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Islamist militants have declared an Islamic “caliphate” in an area straddling 
Iraq and Syria, trumpeting the declaration in several videos. “This is not the 
first border we will break, we will break other borders,” a jihadist from the Is-

lamic State in Iraq and the Levant (Isis) warned in the video called End of Sykes-Pi-
cot, a reference to the agreement between France and Britain 
that divided up the Ottoman empire territories after the first 
world war. Later the fighter pledges that jihadists will free 
Palestine. “We are not here to replace an Arab cahoot with 
a western cahoot. Rather our jihad is more lofty and higher. 
We are fighting to make the word of Allah the highest,” the 
spokesman said.

He is filmed showing abandoned Iraqi army badges and 
vehicles left by fleeing soldiers. “There is no army in the world 
that can withstand the soldiers of Islam,” he said. The video 

features about a dozen men in a cell said to be captured troops and border police. A 
building, said to be a police station, is shown being blown up, as well as US-made 
Humvees captured from the border police. “Look how much America spends to 
fight Islam, and it ends up just being in our pockets,” the spokesman taunted. Isis, 
a breakaway group from al-Qaida, is notable for its hardline anti-Shia sectarian-
ism, declaring Shia Muslims and other rivals as heretics that deserve death.

Abu Mohammed al-Adnani, an Isis spokesman, defined the Islamic state’s ter-
ritory as running from northern Syria to the Iraqi province of Diyala north-east of 
Baghdad, a vast stretch of land straddling the border that is already largely under 
Isis control. He also said that with the establishment of the caliphate, the group 
was changing its name to the Islamic State, dropping the mention of Iraq and the 
Levant.

Through his campaign, Mr Modi had vowed to reboot the economy and deliver 
efficient governance -he said today “development for all” would be his mission. 
With its allies, the BJP now has over 300 of the 543 parliamentary seats.  The stun-
ning numbers provide incontrovertible evidence of the “Modi wave” that the BJP 
name-dropped for months. The twin headline to Mr Modi’s phenomenal win is 
the colossal defeat that he has enforced upon the incumbent Congress. Headed by 
Sonia and Rahul Gandhi, the party has crashed to its worst performance with less 
than 50 seats after 10 years in power.  

Modi himself has been elected to parliament from Vadodara and the holy city of 
Varanasi in Uttar Pradesh, which he is expected to choose as his constituency.  

The multinational search effort for the aircraft is the largest and most expen-
sive in aviation history.The search began in the Gulf of Thailand and the South 
China Sea, where the aircraft’s signal was last detected on secondary surveillance 
radar, and was soon extended to the Strait of Malacca and Andaman Sea. Analy-
sis of satellite communications between the aircraft and Inmarsat’s satellite com-
munications network concluded that the flight continued until at least 08:19 and 
flew south into the southern Indian Ocean, although the precise location cannot 
be determined. Australia took charge of the search on 17 March when the search 
moved to the southern Indian Ocean. On 24 March, the Malaysian government 
noted that the final location determined by the satellite communication is far from 
any possible landing sites, and concluded that “Flight MH370 ended in the south-
ern Indian Ocean.” 

                
   —Prashant Tewari,   
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IN NEWS

MJ, King of Pop,
is no more

P
op icon Michael Jackson, who weaved musical magic with his songs
and performances and was called the “ultimate entertainer”, died of
a heart attack on Friday, leaving millions of fans in shock around the
globe. The 50-year-old moonwalking former child star, who became
known the world over as the King of Pop, was not breathing when

paramedics arrived at his rented home in Los Angeles. 
He was taken to the University of California, Los Angeles Medical Centre,

where he died at 1.07 pm Pacific time on Thursday (1.37 am IST on Friday). 
“I am so very sad and confused with every emotion possible. I am heart-

broken for his children who I know were everything to him and for his fami-
ly. This is such a massive loss on so many levels, words fail me,” said
Jackson’s ex-wife Lisa Marie Presley, daughter of Elvis Presley. 

At the time of his death Jackson had been preparing for a 50-concert
run in London that was meant to represent his comeback and secure his

financial future. British prime minister Gordon Brown Friday paid trib-
ute to Michael Jackson, saying that the singer’s death was “very sad

news” for his fans. 
“This is very sad news for the millions of Michael Jackson fans

in Britain and around the world,” Brown’s spokesman said. 
“The prime minister’s thoughts are with Michael Jackson’s

family at this time.”  In Australia, Jackson’s fans expressed
their grief over his death. 

Thomson Kottarathara wrote in The Age newspaper web-
site: “Sad day for music. MJ was a legend. Love all the

timeless music and the images he provided us with.
Michael, you will remain in our hearts. RIP.” 

Yann said: “The king of pop is dead, am sure any-
one from the X generation will feel little bit sad, in

the 80’s we had the greatest concerts, their
where the great days. The moon dance unh!! that
was so cool. And then the 90’s came thats when
Michael just went coucou!!” 

In Malaysia, hundreds of Michael Jackson
fans jammed the phone lines of a national radio
station to express their shock on learning about

death of the King of Pop. 
Anida Mohamad Tahrim, network programme

manager with Fly FM, said the station had been
flooded with calls from Jackson’s fans, many in

tears as they struggled to come to terms with the per-
former’s death.  There was grief over Michael Jackson’s death in China.
“When having an English name became a fashion, many, even some girls,
chose Michael ... One reason was because of Michael Jordan and the oth-
er reason was Jackson,” a poster using the name Summers wrote on the
website of the China Daily newspaper. 

A winner of 13 Grammy awards, Jackson etched a place for himself in
the hearts and minds of people with his signature song and dance moves,
unusual wardrobe, feminine voice - and also as Wacko Jacko for the weird-
est controversies. 

Jackson was born into fame Aug 29, 1958, in Gary, Indiana, US. He
never knew real life. He was five, the youngest member of his family

band, the Jackson 5, and was clearly the most popular. Having al-
ready established his star power at such a young age, his next for-

ay into pop mainstream was his critically acclaimed album “Off
the Wall” in 1979. 

Despite earning hundreds of millions of dollars he was
reported to be $500 million in debt thanks largely to his

eccentrically extravagant lifestyle. 



After centuries of face-off,
will Israel and Palestine
ever learn to co-exist? 

C O V E R  S T O R Y



O P I N I O N  E X P R E S S JULY 2014  I 7

COVER STORY

ICONIC PIC OF A PALESTINIAN BOY TAKING ON ISRAELI TANKS

MIDDLE-EAST CONFLICT - WHY?
P r a s h a n t  Te w a r i

P
arable of the Family with an Orphan: A large family takes in
an orphan. The house is already crowded so the orphan
must share an attic room with a child too weak to protest
the intrusion. The parents give each of the two children half
of the room but ask each child to share a beautiful cabinet,
treasured by both. The parents take a long trip, leaving their

strongest son in charge. When the parents leave, other children in the
family attack the orphan and try to get him to leave. The weakest child,
in particular, fights unfairly. He waits for the orphan to sleep and then
attacks him. The orphan wakes up each time and hurts the weak child;
he also takes over more of the room, including the beautiful cabinet.
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As the orphan continues to take over
more of the room, the weak child contin-
ues to take revenge. The strongest son
tries to bring peace and sometimes suc-
ceeds for short periods. The basic prob-
lem, however, is that each child believes
that he should have the entire attic room
to himself. 

Finally, the parents return. They realize
that they made a mistake by leaving home
while there was such a difficult situation
in the attic. They don't just ask the two
children to stop fighting, however.
Instead, they take immediate action.

The parents decide that the boys need
temporary separation, something con-
structive to keep them busy, and careful
supervision. The parents work with the
two boys to build shelves and cabinets
down the middle of the room, with private
storage space for each boy on each side.
They install plumbing so each side of the
room has plenty of fresh water. Finally,
when the crisis is over, the parents set up
a way for the boys to share the beautiful
cabinet.

The parents do more than just provide
better space, however. They provide the
love, kindness, and supervision that each
child needs to do well. They also make
sure that the other children support the
solution.

Each boy reverts to his old behavior a
few times, but the parents remove his
privileges each time and the old behaviors
stop. Besides, each boy becomes too
busy pursuing his own goals to be dis-
tracted by fighting.

They lived happily ever after...with a few
disagreements here and there.

The "large family" is the United
Nations. The "orphan" is Israel. The "oth-
er children" are the Arab states. The
"weakest son" is the Palestinian people.
Attacking the orphan unfairly means "ter-
rorist attacks." The "attic room" is the ter-

ritory of Palestine before the United
Nations carved Israel into it. The "beauti-
ful cabinet" is Jerusalem.

The "strongest son" is the United
States. Alas, there are no wise parents to
supervise the boys. The UN Security
Council has not been able to perform this
essential role. The "strongest son," there-
fore, must work with the "other children"
to implement peace. If the "strongest
son" and the "other children" work to-
gether effectively, then peace will spread
throughout the entire family.

Recently, this has not happened.
Instead, extremist Palestinians have en-
gaged in bombings when Israelis agreed
to work on peace. Extremist Israelis have
engaged in assassinations or other acts
of aggression when Palestinians agreed
to work on peace. Israelis are swiftly com-
pleting a wall between Israel and
Palestinian territory, but the wall is not on
the 1967 border. Rather, it snakes into
Palestinian territory to unlawfully take
land and water rights from 200,000
Palestinians. Extremists from both sides
have destroyed the peace process.

The Palestinian people are allowing ex-
tremists to lead them. The Israeli people
are allowing extremists to lead them. As
the violence keeps increasing, wisdom
from any quarter would be welcome.

The "large family" is the
United Nations. The "or-
phan" is Israel. The "other
children" are the Arab
states. The "weakest son"
is the Palestinian people.
Attacking the orphan un-
fairly means "terrorist at-
tacks." The "attic room" is
the territory of Palestine
before the United Nations
carved Israel into it...
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A SHORT HISTORY OF CONFLICT

After World War II, the United Nations
gave land to the Jewish people of
the world so they could live together

in peace.   This land, Israel, includes holy
places for the Jewish religion and is sur-
rounded by Muslim countries.
Palestinian Muslims lived on the land at
the time that the United Nations gave it to
the Jewish people.

Portions of the land given to the Jewish
people, or taken over by them when they
won wars against Arab states, are also
holy for Muslims.   Certain portions of
Jerusalem controlled by Israel, called
"East Jerusalem," are very important to
Muslims.   For religious reasons,
Palestinian Muslims believe that they
must gain control of East Jerusalem as
part of any lasting peace settlement.

Further, Palestinians view themselves
as living in an occupied nation, where in-
vaders (Israelis) have placed them under
military rule. To fight back, Palestinians
have built a terrorist network to attack in-
nocent Israeli civilians. Israelis feel they
must continue to control Palestinians with
military force to protect themselves
against more terrorist attacks.

Palestinian View: Palestinians feel that
they are not a free people because Israeli
soldiers stop them at checkpoints be-
tween cities. Many Palestinians, there-
fore, must get Israeli approval each day to
go to work, return home, go to the hospi-
tal, get groceries, or visit their own fami-
lies. After a terrorist attack, soldiers
sometimes refuse to let Palestinians
through the checkpoints to get to work or
other essential places, infuriating
Palestinians even more. Further, Israelis
control much of the Palestinian water sup-

ply and give Palestinians less access to
water than they need. Palestinians feel
humiliated and abused by the Israelis.

Another issue causing Palestinians
great anger is that Israelis have continued
to build settlements in Palestinian territo-
ry, illegally converting even more
Palestinian territory into Israeli territory.
Palestinians see the settlements as a
sign that Israelis do not want peace.

In March and April of 2002, Israeli sol-
diers attempted to destroy Palestinian ter-
rorist networks and attacked several of
the largest Palestinian cities. In addition
to attacking the terrorists, the Israeli sol-
diers destroyed much of the Palestinian
government, including records, equip-
ment, buildings, electricity supplies, water
supplies, roads, and more. Palestinians
see the attack as an Israeli attempt to
keep them from ever having an independ-
ent state. In addition, representatives of
international relief agencies, as well as
Palestinians, accuse Israel of committing
war crimes during this attack.

Palestinian Demands: Palestinians
want Israel to comply with international
law and retreat to the borders that exist-
ed in 1967. Palestinians express this de-
mand as four key conditions for peace, in-

Palestinians feel that
they are not a free people
because Israeli soldiers
stop them at checkpoints
between cities. Many
Palestinians, therefore,
must get Israeli approval
each day to go to work,
return home, go to the
hospital, get groceries, or
visit their own families...
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l A separate Palestinian state (with the same borders as
were in 1967), 
l Palestinian control of East Jerusaleum, 
l Ending Israeli occupation of Palestinian terroritory, and 
l Freedom of Palestinian refugees to return to their home-

land. 
Isralis have occasionally discussed supporting a separate

Palestinian state, but insist that it must be in the distant future.
In addition, Israelis may not be willing to give up actual control
of Palestinian territory for security reasons, even if Palestinian
territory is eventually called an "independent state." Meanwhile,
Israelis have continued to place Israeli settlements on
Palestinian land, expanding Israeli territory at
Palestinian expense. Palestinians no longer
regard Israel as sincere in its negotia-
tions for a separate state.

Regarding control of East
Jerusalem, Ehud Barak, former
leader of Israel, offered to nego-
tiate the control of East
Jerusaleum. This is something
no other Israeli leader had of-
fered and something the Israeli
people did not want offered.   In
fact, Barak was removed from
power partly because of the of-
fer and was replaced by Ariel
Sharon.   Although Barak had
offered to negotiate control of
East Jerusalem and make oth-
er concessions,
Palestinians were angry
that all of the key con-
ditions they consid-
ered essential for
lasting peace had
not been offered.
Israelis were angry
because they were told
that most of the key con-
ditions for peace had been
offered and that Arafat had
refused to negotiate.

Regarding the third Palestinian
condition for peace, ending occupa-
tion of Palestinian territory, Israelis
seem willing to do this--as long as
Palestinian borders are redefined so that
Israel can continue to control Palestinian
movements through checkpoints between cities
and other means. In other words, Israelis are will-
ing to end the appearance of occupation but they
are not willing to reduce their control over the
Palestinians.

Barak may have offered real independence to
Palestinians, but Israelis and Palestinians disagree
about what Barak actually offered. The specific offer of
restoration of Palestinian land has remained secret, so
it is difficult to determine which side is correct.
Palestinians claim that Barak's offer to return
Palestinian land was not sincere and would have con-
tinued Israeli control of land between major Palestinian
cities. Israelis claim that the Barak offer did not break
up the Palestinian land and that Arafat's refusal to ne-
gotiate the offer means that he will never accept peace.

Much of the current conflict rests with the different views of
what was offered. Additional information on the offer and dis-
agreements is provided here.

At about the same time as Barak's offer, Sharon deliberate-
ly provoked Palestinians by an act viewed by Muslims as ex-
treme disrespect to their religion. Terrorist attacks by the
Palestinians started in large measure in response to Sharon's
actions. Israelis were then angry by Arafat's refusal to negoti-
ate in good faith and by the resumption of terrorist attacks.

In short, Israelis believe that Barak offered Palestinians their
land back and that Palestinians then responded with extreme vi-
olence. Palestinians believe that Barak offered no real freedom
and that Israelis deliberately insulted their religion (Sharon's
visit) and killed Palestinian protesters during negotiations.

The fourth demand of the Palestinians,
for Palestinian refugees to have their

land back, has not been solvable.
If all of the

Palestinians
who lost
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their homes to the Israelis were allowed
to return, then Israel would have more
Palestinians than Israelis--ending Israel as
a Jewish state. Israelis have not been will-
ing to consider this as an option. Some
Palestinians, however, vow to continue
fighting until all Palestinian refugees can
return to their former homeland.
Negotiators have proposed that Israel al-
low Palestinian refugees to return to the
West Bank and Gaza, but not to Israel.
According to international law, the West
Bank and Gaza are Palestinian territories
and should be under the control of the
Palestinians, not the Israelis.

Palestinian Compromise: If Israel re-
treats to 1967 borders and provides
Palestinians with complete independ-
ence, will Palestinians stop terrorist at-
tacks? As of March of 2006, the answer
is "probably not." Although many
Palestinians simply want an independent
nation, others, such as the powerful
Hamas organization, consider all of the
territory called "Israel" to be part of

Palestine. Hamas leaders have vowed to
continue their terrorist campaign until
their demands are met, including the de-
struction of Israel. Further, when Arafat
failed to accept Barak's offer of a sepa-
rate Palestinian state, many Israelis con-
cluded that Arafat did not want peace.

Arafat did not make a serious effort to
stop Palestinian terrorism against
Israelis.

International law is on the side of those
who advocate for two independent states
sharing the land that was called
"Palestine" before 1948. However, recent
violence against each side has been so vi-
cious that the majority of people may be
more interested in revenge than negotia-
tions.

Israeli View: Israelis view Palestinian
militants as terrorists who will not com-
promise to gain peace. Palestinian ex-
tremists have, in fact, engaged in terror-
ist acts against Israeli civilians when
peace negotiations between Israelis and
Palestinians seemed (to the Israelis) to
be moving forward fairly. Because
Palestinian terrorists attacked at key
times, moderate Israeli leaders have been
replaced by more extreme Israeli leaders
who do not want to compromise. Israeli
leaders do not trust Palestinian leaders to

Although many Palestinians
simply want an independent
nation, others, such as the
powerful Hamas organiza-
tion, consider all of the
territory called "Israel" to be
part of Palestine. Hamas
leaders have vowed to con-
tinue their terrorist cam-
paign until their demands
are met, including the de-
struction of Israel.

UNRELENTING: PALESTINIAN PRESIDENT MAHMOUD ABBAS WITH SYRIAN PRESIDENT BASHAR ASSAD (RIGHT)
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negotiate peace. Israelis do not feel safe
enough to reduce their control of
Palestinian territories.

Israeli Demands: Israelis want the
Palestinians to stop the terrorist attacks.

Israelis have four key conditions for
peace, including: 
l Palestinian borders that ensure con-

tinuing Israeli security from Palestinian at-
tacks, not the 1967 borders,
l Israeli control of all of Jerusalem, 
l Enough Israeli control within

Palestinian territories to allow Israel to de-
stroy terrorist networks, and 
l Prevention of Palestinian refugees

from returning to their homelands 
By comparing the Israeli demands with

the Palestinian demands, one can see
that the two sides are unlikely to find
peace--the demands are completely con-
tradictory. In addition, many Israelis be-
lieve that Israel is entitled to all of the
Palestinian territories. Every time a com-
promise is reached, Israeli and
Palestinian extremists work against it--of-
ten with violence.

Israeli Compromise: If Palestinians
stop their terrorist attacks on Israelis, will
Israelis retreat to 1967 borders and allow
Palestinians complete independence? As
of March of 2006, the answer is "defi-
nitely not." Although a majority of Israelis
are willing to have their military leave the
Palestinian territories, a powerful minori-
ty consider all of the territory currently
called "Palestinian" to be part of Israel.
They do not want to compromise or pull
back. Instead, they want to keep expand-
ing Israeli settlements into Palestinian ter-
ritories.

Sharon, before entering a coma, began
reducing the settlements. However, when
Sharon talked about an independent state
of Palestine, he meant a Palestinian state
that is still under the control of Israel.
Past proposals have, in fact, allowed
Israel to maintain control over a new
Palestinian state. Palestinians have not
found such Israeli offers of "independ-
ence" acceptable. Now that Hamas won
the last Palestinian election, Palestinians
may be even less likely to compromise.

A Road to Peace: With hate so intense
on both sides, and demands of each side
so completely incompatible, peace will re-
quire very powerful outside intervention.
The United States and Arab Nations, es-
pecially Saudi Arabia, need to join forces.
Perhaps an international group, with the
United States and Saudi Arabia as lead-
ers, needs to negotiate where to put bor-
ders to ensure Israeli security and also
Palestinian land integrity. Left to them-

selves, neither Israelis nor Palestinians
can make a lasting agreement on borders.
If an international group negotiates the
borders, it will also need to determine
how to separate the two sides.
International forces will probably need to
stand between Palestinians and Israelis
for a long, long time. Israelis and
Palestinians may even need a physical
wall to separate them.

Israelis have destroyed much of the
government and infrastructure of the
Palestinians. The Palestinians will need a

great deal of outside support to rebuild
themselves into a separate nation.
Without such support, the world will be
facing "another Afghanistan" where anar-
chy will again breed terrorism.

Muslim nations will need to play a
strong role in helping to build a new
Palestine without terrorism. Muslim na-
tions will need to help mentor new
Palestinian leaders who do not support
terrorism. Palestinians will need another
type of leadership, other than Hamas, to
build a new strategy for long-term peace.

The United States will need to use its
influence to help Israel shape a new strat-
egy also. Israel has had to mobilize for
war, justifiably, since its beginning. It has
had little peace. However, Israel elected a
leader, Sharon, who was associated with
a massacre of Palestinians in Lebanon.
Electing a man known for brutality does
not say much for the peace strategy of the
Israeli people. If an international group in-
sures Israel's security, Israel will need a
different kind of leadership, as well as a
new strategy for long-term peace. Acting
Israeli Prime Minister Ehud Olmer is fol-
lowing Sharon's path and Sharon is un-
likely to return to leadership.

An outside group will also have to de-
termine how to allocate water rights fairly
between the Palestinians and Israelis.
Without outside intervention, water wars
are likely to erupt, even if the land borders
are settled peacefully.

Israelis have destroyed
much of the government
and infrastructure of the
Palestinians. The
Palestinians will need a
great deal of outside sup-
port to rebuild them-
selves into a separate na-
tion. Without such sup-
port, the world will be
facing "another
Afghanistan" where
anarchy will again breed
terrorism.

HOT PURSUIT: ISRAELI PRESIDENT SHIMMON PEREZ
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What ideas do you have to move us to-
ward a lasting peace? It is very important
to realize that the Muslim religion teach-
es peace and tolerance, not terrorism and
war. In fact, the Muslim religion does not
allow a person to commit suicide or hurt
innocent people, even during war. 

Methods of Fighting: The Palestinian
people, led by Yasser Arafat until his
death in 2004, are outraged by Israeli oc-
cupation of Palestinian territories.   The
Israeli leadership is continuing to use mil-
itary force against protesters.   Israel has
one of the most advanced military forces
in the world and the Palestinians have a
very limited military capability.   Most of
those dying in the conflict have been
Palestinians.

The method of fighting for each side is
quite different.   The Palestinians have no
army and have used bombs against civil-
ian men, women, and children to try to
make the Israelis afraid for their personal
safety. They expect the Iraelis to respond
to the bombings by attacking the
Palestinian people. When Israel does this,
Palestinians hope that other countries will

then help the Palestinian people and pro-
tect them from the Israelis.

The Palestinian bombers almost always
die in the attacks, so the Israeli military
then kills Palestinians suspected of plan-
ning the attacks. The Israeli military has
killed or seriously injured many
Palestinian civilians while pursuing terror-

ists. In addition, Israelis have damaged a
great deal of Palestinian property during
chases.

In short, each side is responding to the
other by killing civilians--men, women, and
children who are not part of the military.
Each side is killing for revenge, as well as
to meet its own goals. Each side is trying
to convince the rest of the world that it is
acting with high morality. Each side is cre-
ating a climate of violence and terror for
their own children and grandchildren.

This is not a matter of two nations at
war, however, since the Palestinians do
not yet have a separate state. Israelis
have the ability to kill or drive away most
of the Palestinians, while the Palestinians
do not have that power against the
Israelis. This unequal contest may turn
out badly for all of us unless the USA and
others intervene effectively. If
Palestinians continue to use terrorism to
try to achieve their goals, and if Israel con-
tinues to use military force against the
Palestinian people to combat terrorism,
many other nations may find themselves
involved against each other regarding the
conflict.

The method of fighting for
each side is quite different.
The Palestinians have no
army and have used
bombs against civilian
men, women, and children
to try to make the Israelis
afraid for their personal
safety. They expect the
Iraelis to respond to the
bombings by attacking the
Palestinian people.

DEVASTATED: A DAMAGED HOUSE IN PALESTINIAN SETTLEMENT AFTER ISRAELI AIR STRIKE
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The Water Issue: A concern of the
Israelis, Palestinians, and Arab nations in
the region is the water issue. Mikhail
Gorbachev (former Premier of the Soviet
Union) and Shimon Peres (former Prime
Minister of Israel) noted that "More than
anywhere else, the Middle East exempli-
fies the perils and possibilities created by
the water crisis."

"In the past 10 years the various states
in the Middle East have spent billions to
acquire arms instead of building water
pipelines or finding ways to conserve,
clean and use water more efficiently on a
shared, regional basis."

"We all know that deserts create pover-
ty, and that poverty often leads to war --
especially when everyone is armed to the

teeth. But missiles in an armed desert
can't carry water any more than mine-
fields can stop pollution from crossing
borders."

"The alternative to another round of
conflict, this time over water instead of
land, is cooperation. Desalinization or
joint management is cheaper than launch-
ing wars for rivers."

A recommendation by Jad Isaac of the
Applied Research Institute, Jerusalem, in-
cludes a confidence building measure by
the Israelis. He emphasizes that Gaza and
West Bank Palestinians do not have suffi-
cient access to water now and suggests
that negotiations for peace include Israel
making sufficient water available to the
two areas.

A recommendation by Jad
Isaac of the Applied Research
Institute, Jerusalem, includes
a confidence building meas-
ure by the Israelis. He em-
phasizes that Gaza and West
Bank Palestinians do not
have sufficient access to wa-
ter now and suggests that ne-
gotiations for peace include
Israel making sufficient wa-
ter available to the two areas.

REMEMBERING THE CATASTROPHE: PALESTINIAN YOUTH SIT IN FRONT OF A POSTER MRAKING 61 YEARS SINCE THE
‘NAKBA’ (CATASTROPHE) ON ISRAEL’S CONTROVERSIAL SEPARATION BARRIER IN THE WEST BANK VILLAGE OF AZARIYA, NEAR THE
BIBLICAL TOWN OF BETHLEHEM. THE ‘NAKBA’ COMMEMORATES THE TIME WHEN HUNDREDS OF THOUSANDS OF PALESTINIANS
WERE EXPELLED OR FLED THEIR HOMES IN BRITISH-MANDATE PALESTINE DURING THE WAR THAT LED TO THE FOUNDING OF THE
STATE OF ISRAEL IN 1948
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Role of the USA: What is the role of the
USA in this? Palestinians claim that the
fighting has expanded partly because the
USA has not influenced the Israeli gov-
ernment to use more restraint. The
Israelis claim that the conflict has ex-
panded because Palestinian leadership
has not stopped the terrorism.

A plan was developed by a group of ex-
perts, led by former U.S. Senator George
Mitchell, to find a path to peace. The lead-
ers of the Israelis, Palestinians, and the
United States accepted the plan. The plan
requires for each side to stop attacking
the other side and for each side to try to
help the other side achieve what it wants
most, one step at a time. However, both
the Palestinians and Israelis have contin-
ued the fighting instead of actually follow-
ing the plan.

Crown Prince Abdullah of Saudi Arabia
then proposed a plan in April (2002) that
has the support of neighboring Arab
states and is consistent with the Mitchell
plan. It has the interest of the United
States, Israel, and the Palestinians. It in-
cludes full normalization of relationships

with Israel by all Arab states and recogni-
tion of Israel as a state by all Arab states.
In return, Israel must pull out of
Palestinian territories, back to 1967 bor-
ders. It allows for compromise and nego-
tiation on return of Palestinian refugees to
their homeland.

Both Israelis and Palestinians have

asked the USA to help broker a peace
process. Intervention by the USA did
seem essential to gain a lasting peace,
but now that the conflict has escalated,
much more than the USA may be needed
for an effective intervention.

The Bush administration is focused on
combating terrorism, a method of fighting
associated with Arafat. Arafat has not
been very convincing in trying to stop ter-
rorism. Evidence suggests that instead
trying to stop it, he may have supported
terrorism.

To complicate the situation even more,
Israel has been accused of committing
war crimes against Palestinians and will
not let the United Nations investigate to
see if the accusations are true.
Allegations against Israel are being made
by international humanitarian agencies
who tried to render aid to wounded
Palestinians.

Consensus seems to be growing that a
slow, step by step process, such as rec-
ommended by the Mitchell plan, will no
longer work. Trust between the Israelis
and Palestinians has been destroyed and
the Mitchell plan requires trust by both

A plan was developed by a
group of experts, led by for-
mer U.S. Senator George
Mitchell, to find a path to
peace. The leaders of the
Israelis, Palestinians, and
the United States accepted
the plan. The plan requires
for each side to stop attack-
ing the other side and for
each side to try to help the
other side achieve what it
wants most...

HISTORICAL SITE: TOURISTS AT THE JERUSALEM WALL
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sides. Something quite different may be
needed. See "A Road to Peace" above.

Why Do Palestinians Fight This Way?:
Why are Palestinians killing civilian Israeli
men, women, and children when the
Qur'an specifically prohibits killing non-
combatants? Why are they doing this
when they know that such deaths harden
the hearts of the Israeli people and will
make it unlikely for Palestinian children or
grandchildren to ever have peace? Why
are Palestinians planting the seeds of suf-
fering for their own children and grand-
children?

The short answer is that the
Palestinians are exhausted, desperate,
and very angry because of the Israeli oc-
cupation of their land. They also lack a
leader who is focused on long-term peace.

Why Do Israelis Fight This Way?: Why
are Israelis supporting military actions
against civilians and occupying land that
is not theirs? Why are Israelis allowing
their armies to do this when they know
that such actions harden the hearts of the
Palestinian people and will make it un-
likely for Israeli children or grandchildren
to ever have peace?

The short answer is that the Israelis are
exhausted, desperate, and very angry be-
cause of the terrorist attacks. They also
lack a leader who is focused on long-term
peace.

US and Isreal are most trusted allies? A
chronological look at the evidence

There is a big debate going on in the
Jews around the world, there is a striking
convergence of opinion concerning the re-
lationship between the US and Israel. The
new US President and his administration
is trying to balance both Isreal and Arab
interest by keeping channel of communi-
cations open to all players having interest
in Middle East.   

Supporters of the PLO - synonymous
with "supporters of a Palestinian state",
because the PLO will run any such state -
are convinced that the US is an ally of
Israel. Some believe the US employs
Israel in order to expand the American em-
pire, and others - echoing the claims of
that infamous forgery, "The Protocols of
Zion" - believe that history's greatest su-
perpower, the US, is actually the pawn of
tiny Israel. Either way, they are agreed that
the US and Israel are supposedly 'a
team.'

Supporters of Israel naturally disagree
with supporters of the PLO about most
things but not on this point, as they also
believe that the US is a friend of Israel -
perhaps its only real friend. Whereas
those who are pro-PLO are especially in-DOGS OF WAR: A PALESTINIAN FIGHTER DURING A RALLY
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furiated by perceived US support for
Israel, those who are pro-Israel are deliri-
ously grateful for the same (especially so
in the case of Zionist Jews).

Given that across the spectrum of
those politically mobilized on this issue,
from one pole to the other, everybody ap-
pears to have the same opinion on this,
casual observers are naturally drawn into
agreement as well, creating a crushing
consensus all over the world: the US is an
ally of Israel.

But is it true?
Let us first ask: what is an ally? My dic-

tionary defines 'ally' as "one who is as-
sociated with another as helper."

Everybody knows that the US says it
supports Israel. But actions speak louder
than words. What is the evidence of US
actions? In this piece I provide a chrono-
logical list of relevant US policies over the
years.

I am hoping that this piece will begin a
debate. It is not finished, and the re-

search relevant to its claims is ongoing. I
shall be updating the piece as I gather
more data. But I have already assembled
quite a lot, below, and what I have is cer-
tainly sufficient to challenge the common

view. I believe, in fact, that what I have
presented below is already sufficient to
refute the common view many times over,
and the compilation of these documented
facts came as a big eye-opener. Hopefully
this documentation will begin a serious
debate on this question, rather than an
automatic assumption based on official
claims of US support for Israel - which
claims are cheaply, and therefore easily,
made.

It is important to remember that what is
examined here is the behavior of the US
foreign policy Establishment, which is se-
cretive. The evidence therefore speaks to
what is, and has been, the true position
of the US ruling elite with regard to Israel
and the Jewish people. It does not speak
to the position of the American people,
many of whom, I believe, will be outraged
to find that, as I document on next pages,
the US specializes in attacking Israel. In
fact the section on 1947-48 contains dra-
matic evidence that ordinary Americans
tend not to favor the anti-Jewish policies
of the US ruling elite.

It is important to remem-
ber that what is examined
here is the behavior of the
US foreign policy
Establishment, which is
secretive. The evidence
therefore speaks to what
is, and has been, the true
position of the US ruling
elite with regard to Israel
and the Jewish people. It
does not speak to the posi-
tion of the America...

SIGNPOST FROM THE PAST: THE JERUSALEM TOWER OF DAVID AND HIPPICUS
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The chronology already goes up to the year 2005, but I have yet
to complete the research on some of the missing years in be-
tween.

The 1930's -  Negative - The US Establishment helped spon-
sor the rise of the German Nazi movement.

1939-1945  -  Negative - This year's material is divided into
the following sections:

Introduction
1. The general policy of the Allies towards the plight
of the Jews
2. No US visas for European Jews trying to escape the Nazi

MAPPING THE CONFLICT

CHRONICLE OF CONFLICT
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slaughter
3. The allies refused to sabotage

Hitler's Final Solution by military means 

1945 - Negative - After 1945, the US
created US Intelligence by recruiting tens
of thousands of Nazi war criminals.

1947-48 - Mixed to Negative - Forced by
external circumstances, the US govern-
ment gave lukewarm support to the cre-
ation of the State of Israel. But then it re-
versed itself and implemented policies de-
signed to destroy Israel.

1949-1953 - Negative - In Israel's hour
of supreme need, the US allied with
Israel's mortal enemies.

1955 - Mixed - The US forces Israel to
withdraw from Sinai, but makes some
concessions to the Israelis.

1955-1965 - Positive (in one regard
only) - Israel indirectly gets some US
weapons.

1958 - Negative - Israel assists US mil-
itary intervention in the Middle East; when
this places Israel in danger, the US
does...nothing.

1964 - Mixed - The US abandoned its
previous official policy of trying to get
Israel to relinquish the territories won in
the War of Independence. Why had it been
trying to do this?

1964-1967 - Negative - Although Israel
suffered terrorist attacks from its Arab
neighbors during these years, when they
staged a full-scale military provocation,
the US refused to help.

1967 - Negative - After the Six-Day War,
the US put pressure on Israel to relin-
quish the territory gained, even though it
knew it was indispensable to Israeli de-
fense.

1967-70 - Negative - The Arabs attack
the Israelis. The US response is to try and
remove the Israelis from territory they
need for their defense.

1970 - Positive - Washington temporar-
ily abandons the diplomatic effort to
make Israel withdraw from the territories.

1973 - Positive - The US assisted Israel
in the Yom Kippur War.

1973-1975 - Negative - The US sup-
ported the election of a pro-PLO Nazi war
criminal to the post of UN Secretary
General.

1975 - Negative - The US reached an
agreement with Israel not to have con-
tacts with the PLO. The US immediately vi-
olated the agreement.

1977 - Negative - Jimmy Carter worked
hard to give the terrorist PLO the dignity of
a 'government in exile,' and then he
teamed up with the Soviets to try and sad-
dle Israel with a PLO terrorist state next
door.

1978 - Negative - When Israel tried to

defend itself from the PLO terrorists, the
US forced Israel to stand back.

1979 - Negative - Jimmy Carter began
large-scale US sponsorship of antisemitic
Islamist terrorists, especially in
Afghanistan and Saudi Arabia.

1981 - Negative - The US pushed for a
PLO state in the West Bank against Israeli
objections.

1982-1983 - Negative - The US military
rushed into Lebanon to protect the PLO
from the Israelis.

1985 - Negative - 1985 includes more
material than other years, so we have di-
vided it into subsections.

1. Shimon Peres acted as a US agent,
against Israeli interests.

2. Bettino Craxi and Giulio Andreotti (re-
spectively, the Italian prime minister and
foreign minister) committed political sui-
cide for the sake of pushing the PLO. The
US was behind them.

3. Ronald Reagan denied the Holocaust
4. Who was in charge of US covert op-

erations in 1985?
1987-1988 - Negative - The 'First

Intifada' was a US-PLO strategy used to
represent the Arabs in West Bank and
Gaza as supposedly oppressed 'under-
dogs.'

1989 - Negative - With Dick Cheney, the

US began supporting a PLO state in the
open as the 'only solution' to the Arab-
Israeli conflict.

1991 - Negative - Bush Sr.'s adminis-
tration forced Israel to participate in the
Oslo process, which brought the PLO into
the West Bank and Gaza.

1994 - Negative - Yasser Arafat was giv-
en a Nobel Peace Prize, and the CIA
trained the PLO, even though Arafat's
henchmen were saying in public, this very
year, that they would use their training to
oppress Arabs and kill Jews.

1996-1997 - Negative - The United
States exerted such strong pressure on
the Netanyahu government (including
threats) that, even though Netanyahu had
been elected on an anti-Oslo platform, he
had the necessary cover to betray the
Israeli public that had elected him. 

2005 - Negative - Mahmoud Abbas, who
will soon have total control over Gaza, is
the one who invented the strategy of talk-
ing 'peace' the better to slaughter
Israelis. The US ruling elite loves
Mahmoud Abbas.

( Prashant Tewari inputs from 
R. Jerry Adams, Ph.D., Evaluation 

and Development Institute and
Francisco Gil-White)

ON YOUR MARK: AN ISRAELI DEFENCE PERSONNEL
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oil bust

Riding a crest of oil boom for years, how will
West Asia deal with the trough of bust?



O P I N I O N  E X P R E S S JULY 2014  I21

COVER STORY

R o m i l  R a j

T
ime was when oil was being sold
at $140 a barrel, and while con-
sumers cringed at the high prices,
the oil-rich nations of the Middle
East prospered. The result was an

economic boom that spanned industries
ranging from financial services and real
estate to tourism. Stock prices soared.
Sovereign wealth funds snapped up
choice assets around the globe. In late
2008, the oil bubble burst, the financial
crisis began to roll across the world and
boom turned to bust. How have the com-
bined effects of the global slowdown and
low oil prices affected the economies of
the Middle East? 

In 2002, oil prices in the nations of the
Gulf Cooperation Council (GCC) stood at
$25 a barrel.By July 2008, that number
had jumped to $147. The increase en-
abled the GCC's six member countries
(Bahrain, Kuwait,Oman, Qatar, Saudi
Arabia and the United Arab Emirates) to
almost triple their gross domestic product
- from $350 billion to more than $1 tril-
lion. Now oil prices have fallen again - this
time to below $40 a barrel - and the oil
boom and bust have come at a steep
price, especially for Dubai.

In 2002, oil prices in the nations of the
Gulf Cooperation Council (GCC) stood at
$25 a barrel. By July 2008, that number

had jumped to $147. The increase en-
abled the GCC's six member countries
(Bahrain, Kuwait, Oman, Qatar, Saudi
Arabia and the United Arab Emirates) to
almost triple their gross domestic product
- from $350 billion to more than $1 tril-

lion, according to the International
Monetary Fund.

The increase in oil prices widened the
fiscal surplus of GCC economies to a
record high. From 2002 to 2008, an esti-
mated $1.5 trillion in surplus was accu-
mulated, leading GCC members to em-
bark on a mission to diversify their
economies.On developing and improving

infrastructure overall, which had suffered
from decades of under-investment.
Government efforts concentrated on de-
veloping oil and gas, the power sector and
transport infrastructure. The private sec-
tor, for its part, concentrated on residen-
tial,commercial and tourism real estate
projects. 

As Don De Marino, co-chairman of the
National U.S.-Arab Chamber of
Commerce, notes, "Real estate in the
Gulf is fundamentally a private sector
game. Actual recourse lending is pretty
limited, so real estate investors who bor-
row from the banks do so personally. The
rest of the investment funds come most-
ly from the earnings from other business-
es."

Dubai-based developers Emaar and
Nakheel led the region by launching the
world's tallest tower, largest shopping
mall and largest manmade island, along
with a string of luxury hotels and residen-
tial developments. Other developers,
such as Saudi Arabia's Kingdom Holding,
jumped on the bandwagon by launching
massive mixed development projects in
Jeddah and Riyadh.

However, the oil boom - and subse-
quent bust, with a decline to below $40 a
barrel - came at a price. The strong proj-
ect pipeline caused a surge in the expa-
triate population, as people came to fill
open jobs. This led to increased domestic

The increase in oil prices
widened the fiscal surplus
of GCC economies to a
record high. From 2002 to
2008, an estimated $1.5
trillion in surplus was ac-
cumulated, leading GCC
members to embark on a
mission to diversify their
economies.

LIQUID GOLD MINE: WORKERS AT AN OIL FIELD IN THE MIDDLE-EAST
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demand and an acute housing
shortage. Such factors, coupled with

the weak U.S. dollar and high commodity
prices, raised average inflation in the GCC
to about 13% year-on-year in June 2008.
The oil windfall expanded domestic credit
growth but was intensified by the inflow of
hot money. (All the GCC currencies, with
the exception of Kuwait, are pegged to the
U.S. dollar.)

The large current account surpluses
and high inflation resulted in speculative
inflows looking for currency revaluation.

According to widespread press reports,
the impact has been especially hard on
Dubai. As Ashwin Verma, a partner at
Black House Development Company, a
New York-based real estate investment
and development firm, notes: "Dubai went
from a trading economy to a real estate
economy. Unlike [oil-rich] Abu Dhabi, most
of Dubai's GDP comes from real estate. 

Dubai is one of seven emirates and the
most heavily-populated city of the United
Arab Emirates. Abu Dhabi, a sister emi-
rate and the largest by area, is the capital
of the U.A.E.Another 'World's Largest
Mall'The possibility of super profits in real
estate attracted companies and individu-
als alike. The easy availability of liquidity

enticed property developers to launch
such highly-ambitious projects as an un-
derwater hotel, a mile-high tower, a kilo-
meter-high tower, a revolving high-rise
apartment, yet another "world's largest
mall," massive theme parks, a floating
city and a twisted residential tower. While
the governments channeled most of the
surpluses into their sovereign wealth
funds, the government-linked companies
and the private sector tapped internation-
al markets to finance domestic projects.
Lulled by a false sense of security brought
by bulging state coffers, these companies
integrated leverage into their business
model. They regularly went to the interna-
tional debt markets to fund their con-
struction plans. The generous mortgage
finance and attractive rental yields due to
the housing shortage sparked investors'
interest in real estate, while the relaxation
of strict foreign-ownershipof-property laws
in countries such as the U.A.E., Bahrain
and Oman added another impetus.

As the list of elaborate projects grew,
so did the line of investors queuing
overnight to book properties. Residential
properties were sold even before they
were built solely on the basis of blue-
prints, and strong demand led to massive

speculation in the secondary markets for
these off-plan properties. In some cases,
properties were sold even before the de-
veloper had approval from the respective
government departments. The hype
brought international attention, and that,
in turn, drove overseas investment.

Flipping of properties became the most
profitable venture, sending property
prices to dizzying heights. What was sup-
posed to be an auxiliary support for eco-
nomic Diversification efforts become the
main pillar of it. The construction conta-
gion spread from one country to another
as real estate and tourism development
became the common denominator of the
GCC diversification strategy.

In January 2008, the projects planned
or underway totaled $1.6 trillion. This had
increased to $2.54 trillion by January of
2009, with Saudi Arabia and the U.A.E
making up 70% of the projects, mostly in
the real estate, leisure and infrastructure
sectors.

However, as the global credit crunch
froze the international financial markets,
the hot money evaporated. The drastic
$100 slide in crude oil prices eroded in-
vestor confidence in the region. The
tourist arrivals slowed to a trickle during

SUN SETS ON AN OIL RIG IN THE PERSIAN GULF
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the peak winter season as a recession en-

gulfed major economies. In a spectacular
swing, abundance ofliquidity in the beginning
of 2008 had vanished before the year end.

The lack of liquidity forced developers to
put many projects on hold, and speculators
were left with inflated assets that could not
be sold, as banks tightened mortgage lend-
ing criteria. Most of the projects have either
been cancelled or put on hold for lack of fund-
ing. In Dubai, construction cranes - once jok-
ingly called the national bird - have mostly
been idle. According to Proleads, a firm that
tracks construction projects, about 150 proj-
ects in the GCC were on hold in January this
year, about 88 of them in the U.A.E. alone.
"Current very steep decline in oil prices is
playing havoc with virtually all real estate
projects," says De Marino. "If there is a
bright spot, it's that the banks are not sitting
with the properties. But clearly the downside
is the private cash tied up. The fact is that no
one locally saw just how rapidly oil prices
would collapse." Of course, the overbuilding
and speculation are not confined to the Gulf.
"Every country and city in the world is in the
same spot - Miami, China, even New York,"
notes Verma. "However, Dubai is not supply-
constrained like New York or London, so
prices can fall much further."

In explaining why the problem is magnified
in the region, Verma points to three factors.
"As the real estate sector unwinds, there are
fewer jobs, and people are forced to leave be-
cause they cannot stay without a job. Fewer
people means less demand for real estate
and fewer shoppers at the mall. It becomes
an obvious downward spiral."

In addition, he says, "bankruptcy and debt
laws in Dubai are very harsh. It makes sense
in markets [not characterized] by the wide
adoption of credit for growth. However, so
many buyers have [been using] credit without
knowing the legal implications of default.
Now that they know, people are leaving,
which once again translates to fewer buyers,
less shoppers - again, a downward spiral."

Finally, he notes, "monetary policy is im-
portant. In the U.S., the government can
print trillions of dollars and amortize over the
largest economy in the world. They can slash
interest rates to practically zero to reduce
debt and the cost of servicing debt. In Dubai,
they can't. That's why they need Abu Dhabi
[to help]. They can't lower interest rates. In
fact, interest rates are going up, further
squeezing borrowers and stifling any remain-
ing growth. This further increases [the num-
ber of] defaulters, again driving people out."

Many leading contractors and developers
have laid off employees and adopted a wait-
and-see approach to future projects. The re-
trenchments may have significant repercus-
sions on domestic demand.

In 2007, Dubai's construction and real
estate sectors employed about 50% of the to-
tal workforce. Moreover, OPEC's December
cut of 4.2 million barrels a day will also af-
fect the GCC countries. The cuts translate to
about a 10% contraction in the oil sector of
Saudi Arabia, Kuwait and the U.A.E.
Meanwhile, the Algerian oil minister has said

that OPEC may announce further production
cuts to support the prices on March 15.
Lower oil prices, reduced oil production, out-
flow of expatriates and falling demand for
goods and services are expected to slow
GDP growth to a bare minimum.

Meanwhile, the huge amount of wealth de-
stroyed by the crash in the GCC stock market
has hurt investor sentiments. The GCC stock
markets collectively lost more than $600 bil-
lion in market capitalization last year.
According to the IMF's most recent forecast,
the GCC economy is expected to expand by
3.5% in 2009 compared to 6.8% last year.
After years of heady growth, reality is return-
ing to the GCC real estate market. Recent
surveys indicate average home prices in the
GCC falling by 10% to 40% from their peak

prices - with Dubai being the most af-
fected.

Moreover, the GCC com-
panies, mostly in real

estate and finan-
cial services,
face severe head-
winds when it comes
to repayment or
rollover of an estimated
$40 billion of debt due
this year, given the ab-
sence of liquidity and in-
vestor appetite. Going for-
ward, governments are expect-
ed to replace the private sector
as the leading entity to an-
nounce new mega projects.
Unlike during the 1970s oil
boom, GCC governments
have spent only one third of
their oil wealth and can pur-
sue countercyclical fiscal
measures to rescue their
economies. The region's
countries are better
equipped to weather a
low-revenue scenario
due to their huge for-
eign asset positions
and low public
debt. The extent
of spending in
each country will
be dependent
on oil prices, as
countries have
d i f f e r e n t
breakeven points.

Never theless,
the emphasis has
shifted from real
estate to invest-
ment in human
capital and infra-
structure to im-
prove non-oil-sector
growth over the long
term, including tech-
nological universi-
ties, mass rapid
transport systems
and value-added in-
dustries. Abu Dhabi

has unveiled a 131-km metro line while
Saudi Arabia, Oman, and Qatar are going
ahead with power, petrochemical and trans-
port projects.

A recent Gulf Construction Survey indicat-
ed this shift. According to the survey, two
thirds of senior executives from construction
companies predict that the operations will
move away from Dubai to Abu Dhabi, Qatar
and Saudi Arabia. Still, some investors are
cautiously optimistic. "Dubai is a model for
the region; as Dubai goes, so goes the per-
ception of commerce and trust in commerce
in the region," says Verma. "Dubai is built on
entrepreneurship and innovation. These may
sound like buzzwords, but it's actually true.
They just had the world - and investors - build
them a first-class city and infrastructure. So

they will use this as a base
to recreate themselves."

(The author is based
in Dubai)
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O
ne of the most devout and
insular countries in the
Middle East, Saudi Arabia
has emerged from being an
underdeveloped desert king-

dom to become one of the wealthiest na-
tions in the region thanks to vast oil re-
sources.But its rulers face the delicate
task of responding to pressure for reform
while combating a growing problem of ex-
tremist violence. Ruling family of KSA re-
sponded to the task wonderfully of re-
forming nation gradually by balancing
conservative minds with liberal outlook. 

WITH POWER CENTRE: SAUDI KING ABDULLAH BIN ABDUL AZIZ AL-SAUD GREETS US PRESIDENT BARACK OBAMA DURING AN
ARRIVAL CEREMONY AT THE KING KHALED INTERNATIONAL AIRPORT IN RIYADH

New Saudi Arab:
Moving with time 

Saudi Arab is now looking to march shoulder
to shoulder with the modern world
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AT-A-GLANCE 
Named after the ruling Al Saud family,
which came to power in the 18th century,
the country includes the Hijaz region - the
birthplace of the Prophet Muhammad and
the cradle of Islam. This fact, combined
with the Al Sauds' espousal of a strict in-
terpretation of Sunni Islam known as
Wahhabism, has led it to develop a
strongly religious self-identity. 

Politics: The Al Saud dynasty holds a
monopoly of power; political parties are
banned and the opposition is organised
from abroad; militant Islamists have
launched several deadly attacks.

Economy: Saudi Arabia is the world's
dominant oil producer and owner of the
largest hydrocarbon reserves; rapidly
growing unemployment is a major chal-
lenge.Saudi Arabia sits on more than 25%
of the world's known oil reserves. It is ca-
pable of producing more than 10 million
barrels per day; that figure is set to rise. 

International: Saudi Arabia is one of
the main players in the Arab and Muslim
worlds; its stature is built on its geo-
graphic size, its prestige as the custodian
of the birthplace of Islam and status as
major oil producer 

Saudi Arabia was established in 1932
by King Abd-al-Aziz - known as the Lion of
Najd - who took over Hijaz from the
Hashemite family and united the country
under his family's rule. Since his death in
1953, he has been succeeded by various
sons. 

The Al Saud dynasty's monopoly of
power meant that during the 20th century
successive kings were able to concen-
trate on modernisation and on developing
the country's role as a regional power.

It has always been in the ruling family's
interests to preserve stability in the re-
gion and to clamp down on extremist ele-
ments. To this end, it welcomed the sta-
tioning of US troops in the country after
Iraq's invasion of Kuwait in 1990.But the

leadership's refusal to tolerate any kind
of opposition may have encouraged the
growth of dissident groups such as
Osama Bin Laden's al-Qaeda, which ben-
efited from popular resentment against
the role of the US in the Middle East. 

After the terrorist attacks on New York
and Washington of 11 September 2001 -
carried out mainly by Saudi nationals - the
Saudi authorities were further torn be-
tween their natural instincts to step up in-
ternal security and pressure to allow a
greater degree of democracy. 

In 2003 suicide bombers suspected of
having links with al-Qaeda killed 35 peo-
ple - including a number of foreigners - in
the capital Riyadh. Some Saudis referred
to the attacks as their own 9/11.Since
then, demands for political reform have
increased, as has the frequency of mili-
tant attacks, some of them targeted at
foreign workers. The security forces have
made thousands of arrests. 

Municipal elections in 2005 were a
first, limited exercise in democracy. But
political parties are banned - the opposi-
tion is organised from outside the country
- and activists who publicly broach the
subject of reform risk being jailed. 

After the terrorist attacks on
New York and Washington of
11 September 2001 the Saudi
authorities were further torn
between their natural in-
stincts to step up internal
security and pressure...

READY TO KICK OFF: MEMBERS OF KING’S UNITED FOOTBALL CLUB
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Full name: Kingdom of Saudi Arabia 
Population: 25.2 million (UN, 2008) 
Capital: Riyadh 
Area: 2.24 million sq km (864,869 sq
miles) 
Major language: Arabic 
Major religion: Islam 
Life expectancy: 71 years (men), 75
years (women) (UN) 
Monetary unit: 1 Riyal = 100 halalah 
Main exports: Oil, gas, cereals 
GNI per capita: US $15,440 (World
Bank, 2007) 
Internet domain: .sa 
International dialling code: +966
Head of state, prime minister: King
Abdullah Bin-Abd-al-Aziz Al Saud

Saudi Arabia has been ruled since
its foundation by the Al Saud dy-
nasty. King Abdullah succeeded

the late King Fahd, his half brother, in
August 2005.  King Abdullah is seen as
a cautious reformer,As crown prince,
Abdullah had been the effective ruler of
Saudi Arabia since the former king suf-
fered a stroke in the mid-1990s. 

He became heir to the throne in
1982, commanded the powerful
National Guard and was considered to
be the most influential figure in the
country. He is a former mayor of Mecca.
His son, Mutib, is deputy commander of
the National Guard. 

Abdullah is said to have forged al-
liances with other members of the ruling
family to offset the influence of his sev-

en half brothers. Known as the "Sudayri
Seven", they are the most powerful al-
liance within the ruling family. 

He is seen as being untainted by cor-
ruption - giving credibility to his drive to
stamp it out - and to favour reforms
which are balanced with a respect for
Saudi traditions. 

Regarded in the Arab world as a sup-
porter of wider Arab interests, he has
criticised US support for Israel and
Israel's occupation of Palestinian terri-
tory. 

King Abdullah is believed to have
been born in 1924. He received a tradi-

tional religious education and is close to
the Saudi tribal way of life, often spend-
ing periods of time in the desert. 

Saudi Arabia, though a pioneer of
pan-Arab satellite television, has long
had one of the most tightly-controlled
media environments in the Middle East. 

The state-run Broadcasting Service of
the Kingdom of Saudi Arabia (BSKSA) is
responsible for all broadcasting. It oper-
ates four TV networks, including news
channel al-Ikhbariya. The minister of cul-
ture and information chairs the body
which oversees radio and TV operations. 

Private radio and TV stations cannot
operate from Saudi soil, but the country
is a key market for pan-Arab satellite
and pay-TV broadcasters. Saudi in-
vestors are behind some of these net-
works, including Dubai-based MBC and
Bahrain-based Orbit.   

The press in Saudi Arabia : Saudi news-
papers are created by royal decree.
There are more than a dozen dailies and
many magazines. Pan-Arab papers, sub-
ject to censorship, are available.
Newspapers tend to follow the lead of
the state-run news agency on whether or
not to publish stories on sensitive sub-
jects.  The government has invested
heavily in security systems to block ac-
cess to websites it deems offensive,
said to range in subject matter from re-
ligion to swimwear. There were 6.2 mil-
lion internet users by March 2008 (ITU).
Many surfers are said to be women,
possibly a result of restrictions on their
movements. There are said to be as
many as 5,000 Saudi blogs.

THE PRESS
Al-Watan | Abha-based daily 
Al-Riyadh | Riyadh-based daily 
Okaz | Jeddah-based daily 
Al-Jazirah | Riyadh-based daily 
Al-Sharq al-Awsat | Riyadh-based daily,
English-language web pages 
Arab News - Jeddah-based English-lan-
guage daily
Saudi Gazette - Jeddah-based English-
language daily
Television
Saudi TV - State-run, operates four net-
works 
Radio
Saudi Radio - State-run 
News agency
Saudi Press Agency (SPA) - state-run 

— Wamiq Warsi
(The writer is heading  a 

prominent  religious shrine in India) 

ARABIAN WORLD
FACTFILE ON KINGDOM OF ARABIA 

KING ABDULLAH BIN-ABD-AL-AZIZ AL SAUD
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FACE-TO-FACE

QAs one of the most recognized lead-
ers of this country, what is your

opinion on the current situation of the
kingdom's economy? What are the
main challenges and opportunities?

The Kingdom of Saudi Arabia is part of
the world and in the global village we live
in today, no country goes unaffected by
what occurs in the rest of the world. That
is why the Kingdom always adopts con-
ditions that follow the economic main-
stream. The kingdom is definitely open
for investments and there are numerous
investment opportunities. Obviously
there are some obstacles of which the
government is aware. The Crown Prince
along with the Economic Council is trying
to remove these obstacles as well as re-
moving the administrative bureaucra-
cies. Our objective is to facilitate the in-
vestors into the kingdom as much as we
possibly can. 

We are keen to maintain a stable eco-
nomic position because we are sensing
certain radical reactions. Right now we
are enjoying great revenue. There was a
period of time where we were experienc-
ing a strong decrease in revenue but
even during that time we were able to
adapt and better our situation. Currently
we are cautious of going too far eco-
nomically which may result in disaster.
Right now the kingdom is working on de-
vising a method to make our economy
more stable and more constant. 

Every government has a responsibility
to provide services to its people. I do not
believe in making unreasonable promis-
es but at the same time I do aspire to al-
ways achieve more than what is prom-
ised. There are many governments that
create programs for elections. However,
these governments put in place idealist
solutions to problems that are not at-
tainable. I myself believe we should tack-
le those problems and develop those so-
lutions that we can reach and those that
are applicable. You cannot satisfy people
with slogans alone but you must take ap-
propriate action as well. 

I am feeling confident about the eco-
nomic situation in the kingdom. 

Q: There is a very good chance the
Kingdom of Saudi Arabia will enter

the WTO by the end of 2005. What will
be the effects of this?

I recall a time in my childhood where
there was next to nothing in the country.
We would have to travel quite a distance
by foot to get water. Also our houses
used to be lit by gas and there really was
not much of at available. The progress
that we have achieved in such few years
is amazing. Those that can provide a tes-
tament to how quickly the country has

LIQUID GOLD MINE: PRINCE SALMAN BIN ABDUL AZIZ AL SAUD, GOVERNOR OF RIYADH

‘I’m confident about
economic situation

in the kingdom’
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developed are those who lived here in the early times when the
nation was formed. 

Our entrance into the WTO will cause us to pay closer atten-
tion to the desires of other nations. Every nation has their reser-
vations about certain things. An example is Britain, which is a
member of the EU but has not yet joined the Euro Zone. 

Another example is the Schengen visa, which Italy signed in
November 1990 and implementation wad in October 1997.
When Saudi Arabia is reserved about certain issues and dis-
cusses them, it is looking after its own interests. We have in-
terests both with our own people as much as with other na-

tions. 
A successful solution is always found in trying to reach a

compromise, in developing a true solution. By doing so every-
one benefits and a common interest between different parties
is created. For example the EU does not make hasty decisions
on who is allowed to join their organization. A country that
hopes to join has certain interests and the EU allows them to
join based on its own interests. It is these common, mutually
beneficiary interests that result in the decision to allow nations
to join.

We have interest in the world and this can be facilitated

LAND OF OPPORTUNITIES: RIYADH BY NIGHT



O P I N I O N  E X P R E S S JULY 2014  I  29

FACE-TO-FACE
States, France, and many other parts of
the world. The exposition helped scatter
the name and image of Riyadh as a rap-
idly progressing city. The same question
was posed to me during this time and my
answer was that Riyadh is the title of a
book about the Kingdom of Saudi Arabia.
Primarily investments into the country
come through Riyadh although we have
many other cities where investments are
made such as Al-Khobar, Jeddah, and
Dammam. It is actually a pleasure for us
to have competition between these cities
because it pushes us to strive to better
ourselves. It also serves to attract in-
vestment and the development of indus-
tries. 

QI know there are many projects cur-
rently under development and these

aim to improve the well being of the
coming generations. Are there any spe-
cific projects you would like our readers
to know about? 

We are focusing on the development
of accommodation or housing. We are
providing opportunities for investors to
enter this field. There is charitable hous-
ing available for the poor families, which
is basically free accommodation. 

We are also continuously working to
solve the problem of traffic in Riyadh. 

There are projects regarding water
treatment, healthcare, and social is-
sues. We have developed programs to
help better our city in all aspects now as
well as for the future. In the Riyadh
Developmental Authority for example,
over which I preside, all the government
administrations are represented as well
as all businesses of the private sector.
The government administrations decide
and coordinate all developmental proj-
ects with the various businesses. I per-
sonally feel very satisfied with the direc-
tion in which we are headed.

There is a plan under development
that will reduce the pressure from the
large cities such as Riyadh, Jeddah, and
Dammam. In order to do so we will pro-
vide services to the smaller towns so
they do not have to come to the larger
cities. Most importantly we will provide
higher education and job opportunities to
help better the situation in these small
towns and to take the pressure off the
larger cities. The project has actually al-
ready begun in the form of providing in-
dustrial areas as well as university
branches in these small towns. 

The Kingdom of Saudi Arabia undoubt-
edly has unemployment. However, we do
have six million expatriates working in
our country. We are attempting to
Sauditize companies to a certain extent
in order to provide more jobs for our own

people. Of course we cannot simply give
jobs we must educate our people and
train them to do the required jobs at the
highest levels. This is what we are cur-
rently doing and quit successfully actual-
ly. I am very happy with the ambition of
the Saudis as they are always looking to
better their situation and environment.

QWhat are the main objectives, the
key policies of this country's lead-

ers? 
We must first go back to the history of

how Saudi Arabia was created. The
Arabian Peninsula used to consist of
many separate states. Every village had
declared itself as a state. There were
tribes that ruled these villages or states.
It wasn't until the 18th century that the
first Saudi state was declared. From then
on the unification of the numerous tribes
continued until the creation of Saudi
Arabia as we know it.

It should be understood that the lead-
ership of this country is a historical one.
It was a struggle to unify the many tribes
in this part of the world. The royal family
here feels the responsibility towards the
unity of its people. There is a responsi-
bility to reassure the people and to pro-
vide the security and well being of its
people as well as the development of the
nation. The leaders want to improve the
living standards of the citizens as well.
All this should be understood as a joint
responsibility between the royal family
and the citizens. Even historically, King
Abdulaziz began a nation with the help
and involvement of the citizens. 

We differ from the other kingdoms in
the world because we actually serve our
people and we serve our country. The na-
tional unity that we possess will be main-
tained with all our power. The good in-
tentions of the royal family are what help
our national unity: good rulers have good
citizens. 

The participation of the citizens has
been ongoing for a long time. We hold
open sessions where anyone can speak
their mind and their opinions are taken
into consideration. At the same time
there are obviously social problems in
the nation as there are in any nation. The

ideal nation does not exist here in Saudi
Arabia but then again it does not exist
anywhere in the world. Thus I feel that
the leadership in the Kingdom of Saudi
Arabia adequately serves its people and
its country as a whole. 

Everyday at 12h30, I hold a mattress,
which anyone is permitted to enter, for-
eigners included. Last week alone I have
met 967 people. Even at my home I re-
ceive people who have a variety of con-
cerns raging from their job situation to
the health of their family members. They
come asking for help and I do what I can,
considering each case carefully. I am
sure the same is the case for his Majesty
King Fahad and the Crown Prince HRH
Prince Abdullah. We see this as evidence
of the closeness of the relationship be-
tween the people and the leaders. There
is a certain sense of harmony between
the two. Of course we make mistakes as
do all other human beings but we are
also providing a lot of positivism for our
nation. 

QWhat are the guidelines and princi-
ples that you follow? 

First of all one has to be a believer in
God, which provides positive energy and
internal hope. Secondly, one must be
credible. Thirdly, one must enjoy his line
of expertise. It is impossible to be suc-
cessful if you do not enjoy at least some
aspect of your work. One must also real-
ize that he/she is merely a human being
and is bound to make mistakes. What is
important is to acknowledge these mis-
takes and listen to the opinions and ad-
vise of others to better himself/herself.
You must always respect the advice and
the guidance of those who provide it.

I do not pretend to be a leader, but I
try to lead by example. I work hard at
whatever I do. I meet with people, and I
closely follow up on all the files for which
I am responsible, both in the region and
in the country as a whole. My ambition is
simply to work my hardest and to serve
to the best of my abilities. There is no
real pre-format for success because if
one programs himself/herself to achieve
a goal they risk losing sight of the pres-
ent. I face each day with the same reso-
lution, which is that I must do my best in
whatever manner I can. In this way I am
able to properly serve my country be-
cause each situation is uniquely ap-
proached. 

QA final message to the world leaders
and all of our readers?

Treat others as you would like to be
treated yourself. 

(Courtesy Summit Communications,
Summit Communications is solely responsi-
ble for the content of reports, interviews)

The national unity that we
possess will be maintained
with all our power. The
good intentions of the royal
family are what help our
national unity: good rulers
have good citizens...



PERSONALITY

O P I N I O N  E X P R E S S30 | JULY 2014  

O E  B u r e a u

S
uddenly, there is a surge called
Rahul Gandhi. Chroniclers of
Congress lore would record
that it was during the merciless
summer of 2009 that the

Gandhi scion finally stepped out of the
sheltering shadow of his mother and be-
gan speaking his mind and the party's
too.

For the last five years, it was the story
of a reluctant Crown Prince caught be-
tween the call of ancestry and the chal-
lenges of politics.

There have been many soft launches
of Brand Rahul, beginning with when he
became a party general secretary two
years ago. Or when he emerged as the
star campaigner during the last round of
state elections.

Or when Prime Minister Manmohan
Singh offered him a place in the Cabinet
but he politely declined. Each time, the
young Gandhi failed to seize the mo-
ment, pleading inexperience. He was a
permanent work in progress.

An apprentice with my-time-has-not-
come modesty. In an age when a fresh-
man senator with barely four years in
public life could become the president of
America, the argument of inexperience
betrayed a kind of diffidence. That was
yesterday. Today, he is showing the fe-
rocity of an attack dog and the calm of a
policy wonk and the authority of a leader
who knows his place in the party and in
the minds of the desperate legion of
Congressmen.

THE PRINCE OF FLIP-FLOP

The Gandhi scion has become a one-
man organisation, setting the agenda
and rewriting it at whim.

On L.K. Advani
May 4: Before the polls, the BJP be-

gan talking of money stashed in Swiss
banks. It did nothing when in power.

May 5: Everyone agrees on the Swiss
banks.Why don't we work together to

THE FAMILY: RAHUL WITH ROBERT, PRIYANKA AND SONIA

Going 
Ga Ga

over baba

Everybody has 
suddenly started

discovering special
qualities in the Gandhi
scion. Are we going

overboard in eulogising
Rahul Gandhi?
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bring this money back?

On Communists
April 25: The communists are caught

in an ideological bind an outdated one,
which has failed in other places.

May 5: There are many points where
we agree with the Left. I am hopeful that
it will support a Congress government.

On Nitish Kumar
April 2: In Bihar, no one gets employ-

ment. The state Government revels in
keeping its own people backward.â

May 5: There are Opposition leaders
like Nitish where the intention towork is
there.All post-poll options are open.

On Chandrababu Naidu
May 11: Naidu believes that some

parts of India can move forward and the
rest can be left behind.

May 13: He did a good job as chief
minister. He focused on Hyderabad and
went on the wrong bend but I respect
him.

Sleeves rolled back, he impatiently
pushes his glasses back on his forehead
and dashes about the countryside with a
brief that goes far beyond that of a mere
general secretary. Whether it is to the
shirtless in the remote village or to the
media in conference halls, the 38-year-
old MP from Amethi has become the
most audible voice of India's Grand Old
Party.

Shall we say the Rahul era has finally
begun, when the finer points of party
policies will no longer be debated behind
closed doors at 10 Janpath by the so-
called core group? Instead, it will be an-
nounced blithely and spontaneously, and
sometimes in the middle of a televised
press conference. In the blink of a flash-
light, adversaries like Bihar Chief
Minister Nitish Kumar and TDP chief
Chandrababu Naidu have become worthy
of his praise.

Even the communists, who did their
best but failed to topple the Manmohan
Government on the issue of the nuclear
deal, have ceased to be untouchables.
There is a lot of common ground with the
Left... I am pretty confident that the Left
will support a Manmohan Singh govern-
ment, he said without a hint of irony as
the rest of the party struggled for expla-
nations and Nitish, Naidu and CPI leader
A.B. Bardhan spurned his overtures. In
the din that followed, few recalled
Rahul's reiteration that the Congress
would not compromise on Manmohan's
candidature the way it did not compro-
mise on the nuclear deal.

He is a mature politician. What is
wrong in praising your opponents if they
do good work?, asked media cell chair-
person Veerappa Moily with a straight
and slightly worried face. It is easy to see
why the Congress team of spokesper-
sons looked so perplexed in television
studios that evening. It was the same

LLIIKKEE  FFAATTHHEERR  LLIIKKEE  SSOONN  ||  Not only his dimples,Rahul has inherited his father's blunt
spontaneity and naive idealism in politics.

TTHHEE  DDEEBBUUTT ||    A reluctant politician who took the plunge to help mummy after brother
Sanjay's death. An Indian Airlines pilot, he studied at Doon and Cambridge.

PPOOLLIITTIICCAALL  GGRRAAPPHH ||  An MP at 36, he took charge of the youth wings as general sec-
retary. Became India's youngest PM at 40. Often got into trouble for his off-the-cuff
statements.

PPEETT  IISSSSUUEESS ||  Lowered the voting age to 18 and ushered in the computer age.Began
dismantling the licence raj. Was against caste and religionbased reservations.

RREELLUUCCTTAANNTT  EENNTTRRYY  ||  He too flirted with a professional career. Was working with a fi-
nancial consultancy in London before being roped into politics to take over from his
mummy .

TTHHEE  FFIIRRSSTT  FFEEWW  SSTTEEPPSS ||  Became a first-time MP at 34. Like his dad, he too took
charge of the youth wings as party general secretary. His spontaneous remarks often
baffle his party.

TTHHEE  AAGGEENNDDAA ||  Believes in Nehruvian socialism. Like his dad, wants to bridge the di-
vide between India and Bharat by ensuring that the money meant for the poor actual-
ly reaches them.

VITAL
STATS
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Rahul who blasted the fossils of Kolkata with such panache
during his campaign in the state a few days ago. He thundered
then: The communists in Bengal have been caught in an ideo-
logical bind. That too an outdated one, one that has failed in all
other places. Last year, I went to China and the Chinese com-
munists asked me, What kind of communism is practiced in
Bengal? Why don't they change?

The Congress line
At first the party quibbled over Advani's fig-
ures. Later Manmohan said he'll bring the
money back within 100 days if voted to pow-
er.

Like Rahul, the prime minister has kept an
ambivalent stand towards the
Left.Sonia,however, has accused it of run-
ning a dictatorship in West Bengal and
Kerala.

There is a section which wants to dump
both Lalu and Paswan.But with Nitish stick-
ing with the NDA, Rahul's public overtures
have embarrassed the party.

Chief Minister YSR Reddy has just con-
ducted a campaign attacking Naidu. His ri-
val's praise won't go down well. However,
Sonia hasn't attacked Naidu in her cam-
paigns.

Any sane person would ask this question.
The mother also didn't spare the commies when she toured the
state. The state Government will have to answer why they have
not done anything for the poor, she had said. For a while, even
the prime minister was pretty daring in his anti-communism.
Then one day, in the company of women journalists, he too

changed the tone: I have great regard and respect for my Left
colleagues.

I have repeatedly said that I greatly regret their leaving. As for
the future, who can judge? We will cross that bridge when we
get there. Maybe both Manmohan, the immediate choice of the
party, and Rahul, the inevitable choice of the future, think they
are getting there, and they need the support of that party with

an outdated ideology to cross the bridge.
Or, is it that Rahul has become the mes-
sage a message that defies the standard
party line?

Or, is it that he has become the party? It
is as if he has all of a sudden realised the
privileges of his surname. He has become
the oneman organisation setting the agen-
da and rewriting it at whim. Being the
Inevitable One, he doesn't have to adjust
to the party. The party will adjust to him.
His streamof-consciousness politics has
only confused his party and confounded his
enemies. And it has hardly made him more
comprehensible.

He is certainly playing a different kind of
politics and the party elders are not getting
it. Although most of the Congress leader-
ship is not part of the decision-making
process within the party, they are however
aware of the endless rounds of discussions

that take place between the Congress president and her core
group before she finally takes a decision. Rahul's style, in con-
trast, belongs to the lone ranger triggerhappy style of politics.
And one that seems to have mystified the party's foes and
friends alike.

Campaign factfile
TTHHEE  IITTIINNEERRAARRYY  ||  Addressed 102 meetings in 35
days and visited 97 constituencies.

TTHHEE  LLOOOOKK  || White kurta and black sandals.

TTHHEE  AACCCCEESSSSOORRIIEESS  || Arakhi tied by sister
Priyanka,a religious thread and a white friendship
band with squiggles presented by a niece from his
mother's side.

TTHHEE  RRIIDDEE  ||  Abandons his favourite Toyota Land
Cruiser for locally arranged Innovas when he visits
farflung areas.

CCAAMMPPAAIIGGNN  RREEAADD  ||    Through our Enemies' Eyesby
Anonymous.The book is about Osama bin Laden
and radical Islam. Touted as a must read for those
who want to understand terrorism.

TTHHEE  FFOOOODD  ||  Nimbu paani has replaced Diet Coke
of the Uttar Pradesh state elections. Is a nonfussy
eater, often snacking on a rolled roti on the cam-
paign trail. Has a sweet tooth like his dad. Specially
enjoyed the West Bengal tour as he made it a point
to try each and every sweet offered to him.

I have repeatedly said that I
greatly regret their leaving.
As for the future, who can
judge? We will cross that
bridge when we get there.
Maybe both Manmohan, the
immediate choice of the par-
ty, and Rahul, the inevitable
choice of the future, think
they are getting there, and
they need the support of that
party with outdated ideology
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Allies like the RJD chief Lalu Prasad
Yadav, LJP leader Ram Vilas Paswan and
Trinamool Congress's Mamata Banerjee
were not too pleased at this rather ama-
teur attempt to replace them with their
regional foes. An irate Paswan demand-
ed why Rahul was fielding candidates
against Nitish if he was doing such good
work while the mercurial Banerjee saw
this as yet another example of the use-
and-discard brand of politics that the
Congress is notorious for.

Questioning the timing of Rahul's
comments, Trinamool leader Partha
Chatterjee pointed out that these have
come at a time when two phases of the
West Bengal polls are still left. Such
comments are not responsible from such
a leader.

It's strange that these comments
come when polling in constituencies
where the Congress put up candidates is
over, he said. Even NCP leader Sharad
Pawar was not amused at Rahul's at-
tempts at sarcasm. When asked if he
would support Pawar as prime minister,
Rahul promptly replied that he would, if
the NCP emerged as the single largest
party. Being cheeky       is not quite the
politically correct way to win post-poll al-
lies.

A Congress general secretary, howev-
er, says that there could be a method in
Rahul's madness. He sees this as a
careful strategy chalked out by the moth-
er and son, and not an off-the-cuff state-
ment.

By our calculations, both Lalu and
Paswan are not expected to retain their
tally in Bihar. Both could lose in their own
constituencies. The situation in Andhra

is not good for the Congress. Given this
scenario, it makes sense to woo new al-
lies, he explained. Whether Rahul's com-
ment was political opportunism or a
stray soundbite, from the confusion that
followed, it was clear that this was not a
unanimous party strategy.

And it is not that Sonia has handed
over the reins of the party to her son.
This is just the first phase of the
takeover which began during the last
round of assembly elections when Sonia
stepped back and let Rahul emerge as
the star campaigner. Now another di-
mension is being added to his public per-
sona that of a decision-maker.

Rahul has always played a crucial role
in the party's leadership process. But
earlier when he was questioned about
matters beyond the Youth Congress (he
is general secretary in charge of the
youth organisations), he used to stall the

questions with an ask the Congress
president . What has changed now is
that Rahul has begun articulating deci-
sions beyond his stated brief. The
youngest of the nine general secretaries
now does not hesitate to take questions
on issues beyond the youth wings.

The party leadership has always given
serious consideration to every word he
speaks. It was his decision that the
Congress should not contest the Lok
Sabha polls under the UPA umbrella. As
he is fond of saying, he is not playing a
one-day match but is there for the long
haul. He needs to build the organisation
at the grassroots level even if the
Congress loses out in these polls.

This prompted a bitter Lalu to say sar-
castically that while the rest of them
were fighting an election, the young ide-
alist was building the Congress. It was
again Rahul who allowed party General
Secretary Digvijay Singh to be a stum-
bling block in the alliance with the SP.
Uttar Pradesh and Bihar used to be the
heart of our strength and it is here we
have declined considerably, he said at a
media interaction recently and asked:
Did we leave Lalu and Paswan or did they
leave us? Technically, he may be right: it
was the allies who ended the relation-
ship. But it was the high-handed attitude
of the Congress that pushed them to do
so.

Again, it was keeping this organisa-
tional revamping in mind that Rahul
came up with the naive suggestion of giv-
ing 30 per cent of tickets to the youth.
He soon did a mid-course correction and
admitted to his colleagues that perhaps
it would be better to field the youth first
in the assembly elections. 

However he stated that in non-
winnable Lok Sabha seats, it might be
better to field the youth! As a result, a
very unhappy Karnataka youth leader
and a Rahul protege Krishna Byre Gowda
was asked to take on the BJP stalwart
Ananth Kumar from        Bangalore
South.

Still, Rahul is never short of words
that denote a cultural shift. Even though
he is the most privileged beneficiary of
hereditary rights in this party, he wants
to be the champion of inner-party democ-
racy. Just because I am the outcome of
a system does not mean that I cannot
change it, he says, adding, It also gives
me a position to do certain things. I con-
sider it my honour and duty to change the
system of which I am a product.

Yet there is very little evidence of this
blueprint at the ground level. Most of the
young fresh faces that got tickets were
from local dynasties. Take the example
of Punjab where eight new faces were
fielded and three of them were from priv-
ileged families: Captain Amarinder
Singh's son Raninder, Beant Singh's
grandson Ravneet Singh Bittu and
Sukhwinder Singh Danny, son of a former
Punjab minister Sardool Singh.

DESPERATE ALLIES: LALU AND RAM VILAS

Allies like the RJD chief Lalu
Prasad Yadav, LJP leader
Ram Vilas Paswan and
Trinamool Congress's
Mamata Banerjee were not
too pleased at this rather am-
ateur attempt to replace
them with their regional foes.
An irate Paswan demanded
why Rahul was fielding can-
didates against Nitish if he
was doing such good work...
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His brain trust is made of young professionals and first-time MPs.

KKAANNIISSHHKKAA  SSIINNGGHH::  A former merchant banker, he is Rahul's most trusted
aide and Rajasthan Governor S.K. Singh's son. Simply referred to as K.

PPAANNKKAAJJ  SSHHAANNKKAARR::  Manages the media and the Gandhi website.
Caught Rahul's eye with his film on Gujarat riots, In the Name of
Faith.

MMIILLIINNDD  DDEEOORRAA::  The only one who was friends with Rahul before the two joined politics.
During Rahul's campaign tours, he mobilises the young MPs for backroom support.

MMAANNEEEESSHH  TTEEWWAARRII::  The suave former Youth Congress president was
Rahul's choice as party spokesperson. His legal credentials are a
bonus.

SSAANNDDEEEEPP  DDIIKKSSHHIITT:: Sheila Dikshit's downto-earth son has a special
rapport due to his NGO connections. Rahul promotes him on tribal
and rural issues.

JJIITTIINN  PPRRAASSAADDAA::  Part of the Doon brigade, he is Rahul's point man for
Uttar Pradesh. He fields Prasada in Parliament to take on SP and BSP.

BBHHAANNWWAARR  JJIITTEENNDDRRAA  SSIINNGGHH:: AICC secretary attached to Rahul. A
member of the Alwar royal family and two-term MLA. Rahul got him a
Lok Sabha ticket this election.

COMPANY: RAHUL TRUSTED AIDE JITIN PRASADA IN PARLIAMENT

The G-8

DIXIT

DEORA
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Look ma, 
both hands!
Decoding Rahul's body 
language as he walks his talk...

From the heat and dust of Election 2009 has emerged
Rahul Gandhi, the orator. A suave, self-assured public
speaker who doesn't read from prepared speeches. But

what explains the Gandhi scion's peculiar body language in his
speaking engagements his two hands gripping the lectern. This
is what speakers know as the double-handed death grip and
what myriad books on public-speaking warn against. We got
conflicting diagnoses from the two psychiatrists we consulted.
Dr Harish Shetty says that the peculiar grip reflects fear and in-
security.

When you are holding the lectern the way Rahul is,you are
trying to cling on to something or seeking an anchor, he says.
The deeper meaning could be more ominous. It probably has to
do with the realisation that his father was assassinated after
delivering a speech, he says. But there's hope. Dr Jitendra
Nagpal feels that Rahul's body language signifies progressive
levels of confidence and self-esteem. People who do this want
to show that they are ready to meet challenges.

He is boyishly proud of the fact that the election process has
reached the Youth Congress with Punjab being the first off the
block.

Yet when he touts Punjab as a showcase, it is ironical that
the man to emerge victorious from this little experiment with
democracy is Bittu. There is an expectation that democracy will

come just by pressing a switch. You have to start somewhere,
he says with a shrug. But he himself has the habit of pressing
the wrong switches.

His vision for India, like his mother, harks back to the
Nehruvian model of socialism. He talks in earnest cliches. He
wants to bridge the gap between the two Indias.

While he agrees with the Left that the distribution of wealth
has to reach the poor, unlike the communists, he realises the
need to build corporate India as well. There is a connection be-
tween growth and distribution that the Left ignores.

The Left supported us on the Employment Guarantee
Scheme but where did the money come from? It did not fall
from the sky but came from 8 per cent GDP growth, he says,
putting his M Phil in Development Economics to use.

His night-outs at Dalit and tribal homes have been ridiculed
by his political opponents and by the media, but that did not de-
ter him from continuing his self-appointed task of discovering
the other India.

Still, the one big idea that marks change is missing. If he is
the change that Congress wants to be, or the change that the
party wants to sell to post-Manmohan India, Rahul has to re-
veal his mind with more clarity.

He doesn't mark an audacious break from the past; he uses
the hoary tradition of Congress's subordination to the Dynasty
to his advantage. His performance as a parliamentarian or as
a Youth Congress leader is pretty dismal; at no point he con-
vinced the country that he was the change India had been wait-
ing for.

A few contradictory statements about potential allies do not
mark the repudiation of politics-as-usual. He is still the
Dynasty's indulged child enjoying his freedom and the knowl-
edge that he is the One. Unlike his voters, he doesn't have to
worry about an Employment Guarantee Act. His employment
was guaranteed the moment he was born. If a Gandhi is enti-
tled to such a privilege, we are entitled to know whether he is
worthy of it.

RAHUL RAGE: CHILDREN WEARING RAHUL MASK TO CELBRATE HIS BIRTHDAY



S u p r i y a  S h a r m a

O
n the morning of counting day, driving through rain
and the blossoms of Laburnum and Gulmohar in
Patna, I was surprised to find that the road outside
Nitish's residence deserted. For a moment I as-
sumed the other news channels

had decided to skip the early morning
slightly pointless pre results dispatches, till
I walked a few steps away to the next lane.
Sure enough, the entire media cavalcade of
cameras and broadcast vans was parked
right there - outside the home of Rabri devi,
Lalu's wife and the proxy Leader of
Opposition.

Why would the media ignore the bigger
story - Nitish Kumar, the man being wooed
by all political formations, praised by Rahul
Gandhi, hand-grabbed by Narendra Modi,
and generally seen as Bihar's great hope -
to chase the by now predictable story -  the
decline of Lalu Prasad, the Railway minis-
ter who looked all set to go off track this

election? 
This could a matter of habit - after all, Lalu has been the cen-

tre of gravity in Bihar for two decades. Or it could a more calcu-
lated journalistic gambit, linked to the well known contrast be-
tween the two men - Impetuous Lalu might supply some drama
even as a loser, while Punctilious Nitish would not allow the me-
dia in except at the designated hour dutifully phoned and faxed

to media offices. Nitish, as the consensus
goes, does not believe in springing surpris-
es.

And the initial leads came as no sur-
prise. Both reporters and exit polls had
picked up the astonishingly high level of
Nitish's personal popularity on which the
NDA hoped to sweep Bihar. The only subject
of speculation then - what would be the fi-
nal tally?

Lalu's elder son, a Krishna Bhakt and
mildly notorious in Patna, drove in from a
morning visit to the temple, flashing the vic-
tory sign, holding up both his hands. He is
giving four seats to his party - quipped one
journalist. Uncannily, that's what the RJD
ended the day with. 

AROUND US
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Lalu's elder son, a Krishna
Bhakt and mildly notori-
ous in Patna, drove in
from a morning visit to the
temple, flashing the victo-
ry sign, holding up both
his hands. He is giving
four seats to his party -
quipped one journalist.
Uncannily, that's what the
RJD ended the day with.

PEOPLE’S CM: BIHAR CM NITISH KUMAR DISTRIBUTING ASSISTANCE CHEQUES TO DOWNTRODDEN

BIHAR TRANSFORMED 
Doer Nitish Kumar scores over political rhetoric of Lalu and Ram Vilas
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Ram Vilas Paswan, the LJP leader
who completes the Bihar triumvirate, had
all morning been enconsced in a five star
hotel suite - the one that he occupies
when he is in Patna, which is not too of-
ten, usually around election time. He has
a reason, or excuse, to stay away - as
part of every single government since
1996, his duties as Union Minister have
kept him busy in Delhi. Except this elec-
tion took that excuse away. Paswan lost
from Hajipur - a seat he won seven times
since 1977, losing just once in the
Congress wave of 1984. This time, an

88 year old man, Ram Sunder Das de-
feated him. Das could be this Lok
Sabha's oldest candidate.

As far as age goes, many have
claimed this election has upturned an
old truth about the way Bihar polls. That
it is no longer about Jaat or caste, the
vote is for Vikaas or development. Hardly
one to dispute the remarkable transfor-
mation underway in Bihar, led by Nitish,
I would slightly modify that claim. The re-
ality is more nuanced.

Nitish has revived Bihar's comatose
administration, kickstarted schools and

hospitals, used the centre's money well
to build roads and infrastructure - public
goods meant for all, they have indeed
created a groundswell of support for him
across the state and across communi-
ties. But what Nitish has also done is tar-
get benefits to specific communities,
based on caste: the EBC's or extremely
backward castes, numerically larger
among the backward castes but edged
out by the more powerful Yadavs and
Kurmis, have finally been given political
space through reservations in panchay-
ats; Mahadalits, dalits minus chamars
and Paswans, for whom state largesse
now ranges from subsidised homes to
monthly supply of bathing soap; even

among Muslims, Nitish has singled out
the Pasmanda or backward and dalit
muslims for special schemes like Talimi
Markaj, a scheme aimed to bring Muslim
children to school.

This is social engineering, Nitish
style. And it pays. It has created new
votebanks. Numerically, the most signifi-
cant is the EBC bloc, 100 odd castes
that add up to around 30 % of Bihar's
vote. In 2004, not a single EBC candi-
date was voted to Parliament. In 2009,
three will be sworn in as MPs, all three
are from Nitish's party. 

Further proof of how caste realigned
this election - Lalu's outburst post de-
feat. Two months ago, on poll eve, he
dismissed my questions on the impact of
the potential consolidation of the EBC
and Mahadalit vote. But as his own elec-
toral defeat from Pataliputra flashed on
TV screens, he turned to the group of
journalists and ranted : 'Everyone has
united against Yadavs, there is hatred
against Yadavs'. His other villains: the
administration for rigging the polls, an
upper caste media for biased reporting.
Familiar targets from the nineties.    

This is social engineering,
Nitish style. And it pays. It
has created new votebanks.
Numerically, the most sig-
nificant is the EBC bloc,
100 odd castes that add up
to around 30 % of Bihar's
vote. In 2004, not a single
EBC candidate was voted
to Parliament. In 2009,
three will be sworn in as
MPs, all three are from
Nitish's party.

MASTER STRATEGIST: ALL MOVES OF NITISH HAVE PAID OFF



Not suprising. But what was mildly stunning was Lalu's dis-
missal of development as a factor. He said if Vikaas could win
votes, he would have won hands down for the turnaround of the
Railways. He was emphatic : development does not win votes.
It was scary to see a man stuck in the nineties. 

Nitish, as expected, called for a press conference and walk-
ing into 1, Anne Marg had a surprise in store : a mandatory se-
curity check, at sharp contrast from the mad chaotic unchecked
stampede into Lalu's home. The security guards, including
women constables, were trained to frisk, but did not have the
detectors. Another insight into how Bihar is changing - step by
step. 

The press conference took place under the mango tree, the
sole unchanging landmark in a vastly different Chief Ministerial
Residence. The briefing lasted twenty minutes and a beaming
Nitish Kumar repeated several times, the word 'Nakaraatmak',
translated best as 'Negative', but far more potent in its origi-
nal meaning. Nitish said voters had rejected the 'Nakaraatmak'
approach of his opponents. Nitish reiterated that this was a vote
against 'Nakaraatmak' politics. At final count, Nitish had used
the word 10 times. 

Nitish may have choosen the negative adjective, but his work
has been an affirmative one, both as the chief minister trying to
bring governance back to Bihar, and as a politician schooled in
the politics of social justice. 

The stream combines the socialist ideals of Jayaprakash
Narayan, and the modified socialism of Karpoori Thakur -
Bihar's second backward caste chief minister and the first to
introduce reservations for OBCs in North India, way back in
1978. Both Lalu and Nitish were claimants to this legacy. But
while Lalu squandered it, Nitish is building on it - by deepening
the reach of reservations and social targeting. It is Mandal Part
Two. And like Mandal Part One, you could have a problem with

it, if you oppose affirmative action based on caste. Except, by
further refining reservations, Nitish has actually taken on what
has been one of the prinicipal criticisms of Mandal - that it
helped dominant caste groups like Yadavs and Kurmis become
even more powerful, at the cost of the more backward and less
powerful groups. 

Lalu may have privately wished that Nitish's agenda would
lead to a backlash from the upper castes, Yadavs and Kurmis -
but it didn't. Possibly one explanation : even if the others are
slightly resentful of reservations, the resentment is offset by the
larger benefits of a functioning state that has finally begun to
deliver. 

No wonder, at his press conference, Nitish didnt look partic-
ularly crushed at the national picture of a UPA win, and an NDA
defeat. Instead, he asked the new government at the centre to
live up to the promise of special status for Bihar - just a day ago,
every political party had shown a willingness to consider the de-
mand when a hung verdict seemed likely and the support of
Nitish seemed crucial. 

Still beaming, Nitish wrapped up : Good that the elections
are over, now lets all get back to work. 

Post Script: Observations overheard that day: RJD has be-
come Rajput Janta Dal. Apart from Laloo, the other three RJD
candidates who won are Rajputs.

The election has ended the Raj of Gundas - Gundis. Gundas
are dons turned politicians. Gundis are their wives, propped up
as proxy candidates. All 10 of them lost. Including Munna
Shukla on a JD U ticket.

A jubiliant Nitish had one reason to be upset. Digvijay Singh,
his former party colleague turned rebel, won from Banka de-
feating Nitish's candidate. This setback could be crucial - in
keeping Nitish grounded. Bihar cannot afford another arrogant
leader.

AROUND US
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CONSENSUS MAN: NITISH HAVING A MEAL WITH HIS PARTYMEN AND ALLIANCE PARTNERS
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U
nited States' President
Barack Obama's proposal to
reform tax structure, scrap-
ping incentives for American
companies outsourcing serv-

ices to other nations, has been lambast-
ed as a protectionist move by Indian
business chambers. 'Say no to
Bangalore and yes to Buffalo,' seems to
be the latest mantra of United States
President Barack Obama as he struggles
to bring the ailing American economy
back on track.

Meeting one of his major election
promises, Obama on Monday the an-
nounced end of years of tax incentives to
those US companies which create jobs
overseas in places like Bangalore.
Instead, the incentives would now go to
those creating jobs inside the US, in
places like the Buffalo city -- bordering

Canada in upstate New York.
"We will stop letting American compa-

nies that create jobs overseas take de-
ductions on their expenses when they do
not pay any American taxes on their prof-

its," Obama said at White House an-
nouncing the international tax policy re-
form. Obama said he wants US compa-
nies to remain most competitive in the
world. "But the way to make sure that
happens is not to reward our companies
for moving jobs off our shores or trans-
ferring profits to overseas tax havens,"
he argued.

Announcing a set of proposals to
crack down on illegal overseas tax eva-
sion, close loopholes, and make it more
profitable for companies to create jobs in
the US, Obama said his series of tax re-
forms would save $210 billion in the next
10 years.

The impact of proposed tax reforms
on India, which has become a hub for
global IT companies, might be marginal,
said the National Association of Software
and Service Companies (Nasscom). " 

Announcing a set of
proposals to crack down
on illegal overseas tax eva-
sion, close loopholes, and
make it more profitable for
companies to create jobs in
the US, Obama said his se-
ries of tax reforms would
save $210 billion in the
next 10 years.

CLAMPING DOWN: BARACK OBAMA

OBAMA’S
KILLER
CODE

India Inc has come down on heavily on US Prez’s protectionist policy



As far as India goes, global companies
that earn profits here are subject to a tax
rate of 33.9 per cent (including surcharge
and cess) and the impact of the proposed
reforms on them would be marginal. The
tax reforms announced yesterday have
only been proposed and there will be ex-
tended debate on them before they can
be implemented, as it requires existing
laws to be changed," it said in a written
statement. The chamber is still evaluating
the likely impact of the tax proposal.

India Inc believes the move by the
Barack Obama administration to reduce
tax breaks for US firms that ship jobs
overseas will hit Ameri can companies
more than impact on the Indian outsourc-
ing industry. 

"It's a more US-US issue rather than
one aimed at stopping outsourcing, or off-
shoring, or anything to do with India," said
Som Mittal, president of the National
Association of Software and Service
Companies  (Nasscom), a representative
body for the industry. 

"If you look at Indian companies oper-
ating in the US, or elsewhere, they work
there and pay taxes there. Hence, it is not
about stopping outsourcing, or offshoring,
but just to collect taxes," Mittal said. 

His comments came after President
Barack Obama said on Monday that the
current US tax system gave US-based
multinationals that shipped jobs to places
like India an unfair advantage over other
domestic rivals and wanted corrective
steps. 

"It's a tax code that says you should
pay lower taxes if you create a job in
Bangalore, India, than if you create one in
Buffalo, New York," Obama said, explain-
ing why he intended to close tax loopholes
and crackdown on overseas tax havens. 

"I want to see our companies remain
the most competitive in the world. But the
way to make sure that happens is not to
reward our companies for moving jobs off
our shores or transferring profits to over-
seas tax havens." 

According to a McKinsey-Nasscom
study, the Indian software and outsourc-
ing industry employs some two million
people, earning total revenues worth $52
billion, of which nearly $48 billion comes
from exports. 

The Confederation of Indian Industry
also felt that the remarks were more in
the nature of posturing and that it was not
intended at curbing outsourcing of work by
US firms to Indian companies. "It's an in-
ternal issue. It will only reduce their com-
petitiveness," said Hari Bhartia, vice pres-
ident of the chamber. "It is a populist pos-
ture. Perhaps his (Obama's) intention
was not the same. However, it sends a

wrong message." 
Joining the chorus, another industry

body Confederation of Indian Industry (CII)
said that even though the move was ex-
pected, the developed world should not
resort to protectionism in recessionary
times as it might not help the recovery
process. "The US is going through a deep
recession, and we understand the steps
taken by them to rewrite their tax code.
However, the CII does not want protec-
tionism to be the order of the day," said
secretary-general Chandrajit Banerji. In
fact, an early economic recovery in the US
would help both the nations, given that

India was a net investor in the US,
Banerjee added.

Meanwhile, Federation of Indian
Chambers of Commerce and Industry
(Ficci) termed the proposed move a retro-
grade step, forcing business concerns to
take measures to restrict their economic
activities in one region and not in the oth-
er. "In any case, several US corporations
have come and set up operations in India
because of the several advantages our
country has to offer. Our large and grow-
ing market, large pool of skilled manpow-
er, reasonable labour costs make invest-
ing in India an attractive proposition.
While this move would certainly have
some impact on US investments abroad
and into India, in the long run this would
only run counter to the interest of US cor-
porations desirous of cost-efficient oper-
ations across the globe," said Ficci presi-
dent Harsh Pati Singhania.

The delegation was told the "Buy
America" clause or moves to reduce the
tax breaks for US companies that create
jobs offshore was neither intended for
India nor impact its software and out-
sourcing industry. 

Infosys Technologies, India's second
largest software and outsourcing compa-
ny, also felt that the US proposal was
aimed at closing corporate tax loopholes
and crack down on overseas tax havens.

BIZTALK
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As far as India goes, global
companies that earn prof-
its here are subject to a
tax rate of 33.9 per cent
(including surcharge and
cess) and the impact of the
proposed reforms on them
would be marginal. The
tax reforms have only been
proposed and there will be
debate on them before
they can be implemented
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MONEY MATTERS

MEGA
MURGER
BlackRock snares 
BGI in blockbuster
$13.5 billion deal.
Takeover will create

world’s biggest 
asset manager 

John Letzing & Simon Kennedy (MarketWatch)

B
lackRock Inc. agreed to buy Barclays
Global Investors in a $13.5 billion cash-
and-shares deal that will create the
world's largest asset manager. Under the
terms of the deal, in exchange for 37.8 million

shares and $6.6 billion in cash. 
The deal trumps an earlier agreement for Barclays to sell just

the iShares exchange-traded-funds business of BGI to private
equity group CVC Capital and will give the U.K. bank a 19.9%
stake in the enlarged business, to be called BlackRock Global
Investors. 

"As one, BlackRock and BGI will have a world-class product
offering across the risk spectrum," BlackRock said in a state-
ment.The New York investment firm, which was founded in
1988, is no stranger to blockbuster mergers. 

The group has been expanding in recent
years through acquisitions, and in 2006, it
snapped up Merrill Lynch Investment
Managers for $9.6 billion. 

Bank of America Corp. which has ac-
quired Merrill Lynch, holds a sizeable stake
in BlackRock, as does PNC Financial
Services Group Inc. 

The BGI deal will lift BlackRock's assets
under management to around $2.8 trillion,
making it comfortably the world's biggest
asset manager. 

Barclays and BlackRock confirmed that
they were in talks over a deal, though oth-
er bidders had also been in the running un-
til recently, including, reportedly, Bank of
New York Mellon. 

The talks came after
Barclays in April agreed to
sell just the iShares busi-
ness to CVC Capital for
$4.4 billion. That deal in-
cluded a "go-shop"

clause that gave Barclays until June 18 to
find a better offer.CVC now has five days to match the
BlackRock offer, otherwise the private equity group will be paid
a break fee of around $180 million. 

Although the deal talks between BlackRock and Barclays
were spurred by the CVC deal, Barclays' CEO John Varley told
journalists that they had previously discussed a sale years ago
-- around the start of the decade. 

A sale of the lucrative, San Francisco-based Barclays Global
Investors and its iShares unit will help Barclays strengthen its
capital base after the U.K. lender decided against accepting
any government aid. 

Barclays said in a statement that the
sale will lift its core Tier 1 capital ratio by
around 1.5 percentage points. 

Varley said that will make it "one of the
best capitalized banks in the world." 

Barclays' President Bob Diamond
added that the sale will allow the group's
Barclays Capital investment banking arm
to do more business with the fund man-
ager. Previously BarCap had been re-
stricted in the deals it could do for BGI be-
cause they were part of the same group,
he noted. 

Both Diamond and Varley will also get
seats on the board of BlackRock. 

"The ability to offer BlackRock's glob-
al mutual funds alongside iShares will

The BGI deal will lift
BlackRock's assets under
management to around
$2.8 trillion, making it
comfortably the world's
biggest asset manager.
Barclays and BlackRock
confirmed that they were
in talks over a deal...



create an unmatched ability to tailor port-
folios for retail investors," BlackRock
said. Shares has over $300 billion in as-
sets under management in more than
350 funds worldwide.  "IShares is a rap-

idly growing business, ranking among the
top three selling mutual fund and ETF fam-
ilies for the last three years," BlackRock
said.  Wall Street analysts have generally
issued favorable opinions about the an-

ticipated tie-up between BlackRock and
Barclays, noting that  a combined firm
would likely be able to cut a significant
amount of overlapping costs following a
merger. 

MONEY MATTERS
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V l a d i m i r  G u e v a r r a

UK bank Barclays PLC (BCS) said Friday it will be one of the
most capitalized banks in the world following the sale of
its Barclays Global Investors unit to BlackRock Inc. (BLK),

a move that distances it further from the need for emergency
funding from the U.K. government. 

"I don't have any worries over our capital position," Barclays
Chief Executive John Varley said after the bank announced it was
selling BGI for $13.5 billion
(GBP8.2 billion). Under the terms
of the deal it will get a 19.9% inter-
est in BlackRock and GBP4 billion
in cash. 

"You can do the sums your-
selves. If you look at the core Tier
1 ratio, the Tier 1 ratio and the eq-
uity ratio following the completion
of the proposed transaction, then
Barclays will be one of the most
capitalized banks in the world,"
Varley said. 

Barclays said Friday that the
BlackRock deal would add 150 ba-
sis points to its core Tier 1 ratio,
which measures the level of equity
held against risky assets, raising it
to a pro forma 8% at the end of
2008. 

This brings Barclay's core Tier 1
ratio in line with those of its U.K.
competitors. Standard Chartered
PLC's (STAN.LN) core Tier 1 ratio
at end-2008 was 7.6%. HSBC
Holdings PLC's (HBC) at March 31
8.6%. Lloyds Banking Group PLC (LYG) rose to 14.5% from 6.4%
after it took part in the U.K. government's asset protection
scheme. Royal Bank of Scotland Group PLC (RBS) saw its end-
2008 ratio grow to 12.4% from 7%, also due to the government
scheme. 

Varley said the diversification of the bank's businesses won't
change much despite the sale of BGI. Some observers have
said that the sale could make Barclays' earnings more volatile. 

"Our income resilience is based on a broadly diversified busi-
ness. We are progressing the structure of the group in this trans-
action but the base points of considerable diversification has
not much changed as a result of this transaction," Varley said. 

Still, he admitted there would be some shift in the company's
source of income. 

"If you look at the percentage of our total income which would
be attributable to the net interest income going forward, sort of
banking broadly defined ... (there is) a small single-digit number
percentage point shift towards net interest income and away
from fees and commissions as a result of this transaction," he
said. 

At 1000 GMT, Barclays shares were down 2.8% at 296 pence
while the FTSE100 index was down 0.15%. 

Shore Capital Stockbrokers analysts said the amount offered
for BGI is fair in the current business environment. They said a
bidding war with CVC Capital Partners is unlikely but would pro-
vide further support for Barclays' stock if it were to happen. 

"Supported by a stabilizing economic outlook and stress test
clearance, the transaction and associated capital uplift would
boost our confidence that Barclays can survive without further
emergency capital restructuring," it said, keeping its hold rating

on the stock. 
Barclays said CVC, which previ-

ously had a deal to buy BGI's
iShares division for GBP3 billion,
has until next Thursday to match
or better the BlackRock offer. A
person close to the company said
Friday it was unlikely to do so. 

BlackRock President Robert
Kapito said the combined
BlackRock and BGI group has 18%
of its combined assets in Asia and
that he doesn't foresee massive
layoffs in that region because Asia
remains a growth area for the com-
pany. 

Until a few months ago,
Barclays had described BGI as
part of its core business. Varley
said this changed as the company
studied how changing regulations,
customer preferences and the col-
lapse of Lehman Brothers has led
other companies to merge their
asset management businesses. 

Varley said Kapito and
BlackRock Chairman Laurence Fink met him and Barclays
President Robert Diamond a few years ago to talk about a com-
bination of their businesses. 

"It didn't feel right at that time. But when they came back ear-
lier this year, we had the dialogue. This is the fruit of that dia-
logue. We feel very confident that this is the optimized structure
for the investment management business for the next 20
years," he said. 

Diamond noted that based on the performance of the 50
largest asset managers in the world in the past 10 years, inde-
pendent managers saw their assets grow twice the rate of
growth from bank-owned asset managers. 

"The reason is clear. It's increasingly difficult for a bank like
Barclays or any other bank to have a top tier position in institu-
tional investment banking and (at the same time) in institution-
al investment management," Diamond said. 

Dow Jones Newswires. 
+44 (0) 20 7842 9486, 

vladimir.guevarra@dowjones.com 
(Andrea Tryphonides and Marietta Cauchi contributed to this item.) 

ONE OF THE MOST CAPITALISED BANKS



PAKISTAN CAPTAIN YOUNUS KHAN AND OTHER TEAM MEMBERS EXULT AFTER WINNING THE WORLD CUP

CUP
OF
JOY

P
akistan brushed
aside Sri Lanka
to claim the
Twenty20 World
Cup title after a
comprehensive

eight wicket victory at Lords
to banish the demons from
the 2007 final.
Pakistan won their first ma-

jor title in 17 years when
they stunned Sri Lanka by
eight wickets in the World
Twenty20 final at a sell-out
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WASHED OUT: INDIAN TEAM MADE AN EARLY EXIT

Lord's on Sunday. Seamer Abdur Razzaq claimed three wickets
as Pakistan bowled and fielded aggressively to restrict Sri Lanka
to 138-6, then coasted home easily with eight deliveries to
spare. Shahid Afridi hit an unbeaten 54 off 40 balls, his second
consecutive half-century, and former captain Shoaib Malik made
24 not out during a match-winning partnership of 76 for the un-
defeated third wicket. 

Pakistan, runners-up to India in the final of the inaugural World
Twenty20 in South Africa two years ago, ended Sri Lanka's un-
beaten run in the tournament with style. 

Pakistan last won an offical multi-nation tournament in 1992
when Imran Khan's team lifted the World Cup by beating
England in the final at the Melbourne cricket ground in Australia. 

Sunday's win by Younus Khan's team gave Pakistanis back
home reason to cheer as the cricket-mad nation has been de-
prived of international tours due to security concerns in the
volatile nation. 

The International Cricket Council has already ruled out hold-
ing World Cup matches in Pakistan in 2011 following the mili-
tant attack on the Sri Lankan team in Lahore on March 3.

As for India, it was a nigthmarish outing for the Dhoni and Co-
- the defending champions. Having toiled hard at the just-con-
cluded IPL-II, the Indian players  looked worn out. Having neu-
tralised meek challenges for small rivals -- Ireland and
Bangladesh -- they were completely outclassed inthe Super 8
and lost all the matches to make an early exit.

— Prakhar Mishra TIME TO CELEBRATE : PAK FANS CONVERGE ON STREETS



O P I N I O N  E X P R E S S JULY 2014  I  45

HEALTH

Know your heart better
for peace in life
H

eart is an engine of body, re-
cent medical advancements
have offered tremendous infor-
mation about the organ to fa-
cilitate better living, here is an

attempt by Dr Kaul to guide people with spe-
cific information about heart and related tech-
nical terms used commonly.

What is bypass surgery? 

This surgery is done to by-pass clogged ar-
teries supplying blood to the heart. It creates
a 'bypass' around the blocked part of a coro-
nary artery to restore the blood supply to the
heart muscle. The surgery is called Coronary
Artery Bypass Grafting, or CABG. Commonly
known as bypass surgery.

Why is it done?

Coronary arteries are blood vessels that
supply the heart muscle with oxygen and

nutrients. Fats and cholesterol can ac-
cumulate inside these arteries, and

the arteries can gradually be-
come clogged. (This buildup

of fat and cholesterol 

plaque is called atherosclerosis). When
one or more of the coronary arteries be-
comes partially or totally blocked, the
heart does not get an adequate blood sup-
ply. This is called ischaemic heart disease
or coronary artery disease (CAD). It can
cause heart pain (angina) or a heart attack
(myocardial infarction). The first symptom
of CAD may be a heart attack (myocardial
infarction). 

Coronary artery bypass surgery is one of
the treatment options for ishcaemic heart
disease (too little blood reaching the heart
muscle). Bypass surgery is indicated for dis-
ease of the left main coronary artery disease
or multiple blockages in one or more arteries.
It is also done for a failure of nonsurgical man-
agement. Nonsurgical management includes
medication and/or angioplasty. 

How is the surgery done?

After the patient is anesthetised and be-
comes unconscious, the surgeon makes
an incision in the middle of the chest
and separates the breastbone.
Through this incision, the surgeon
can see the heart and aorta 
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(the main blood vessel leading from the heart to the
rest of the body). After surgery, the breastbone is re-
joined with wires and the incision is closed. 

If a vein from the leg is to be used for the bypass,
an incision is made in the leg and the saphenous vein
removed by another surgeon operating simultaneously.
This vein is located on the inside of the leg running from
the ankle to the groin. It normally does only about 10% of
the work of circulating blood from the leg back to the heart.
Therefore, it can be taken out without harming the patient
or adversely affecting the leg. It is common for the leg
from which the vein is taken to swell slightly during re-
covery from the surgery, but this is only temporary and
treated with elevation of the leg, and special stockings.

Alternatively the internal mammary artery (IMA) can
also be used for the graft. This has the advantage of stay-
ing open for many more years than the vein grafts, but
there are some situations in which it cannot be used.
Other arteries are also now being used in bypass surgery.
The most common other artery used is the radial artery. This
is one of the two arteries that supply the hand with blood. It
can usually be removed from the arm without any impairment
of blood supply to the hand. 

In the traditional surgery, the patient is connected to the
heart-lung machine, or bypass pump, which adds oxygen to the
blood and circulates blood to other parts of the body during the
surgery. This is necessary because the heart muscle must be
stopped before the graft can be done. One end of the graft is
stitched to an opening below the blockage in the coronary ar-
tery. If the grafted vein is from the leg or the radial artery, its
other end is stitched to an opening made in the aorta. If the
grafted vessel is the mammary artery, its other end is already
connected to the aorta.

The entire surgery usually takes four to six hours. After the
surgery, the patient is kept in the Intensive Care Unit. For a few
days after the surgery, the patient is connected to monitors and
tubes. Other techniques to do this surgery are used more and
more frequently. One popular method is to avoid the use of the
heart-lung machine. This is called off-pump coronary artery by-
pass or OPCAB. This operation allows the bypass to be created
while the heart is still beating. The advantage being a quicker
recovery and fewer complication especially in elderly patients
and in patients with problem like kidney failure and previous
brain strokes etc.

What are the risks of surgery?
l Heart attack can occur during 5% of these surgeries
l Stroke can also occur in 5% of these surgeries (the risk is
greatest in those over 70 years old)
l Blood clots in legs and their migration to lungs.
l Death may occur in 1-2% of those who have the surgery (95-
98% have no serious complications)
l Wound infection may occur in 1-4% of these surgeries. This
complication is most often associated with obesity, diabetes, or
a previous CABG. 
l The incision in the chest or the graft site (if the graft was from
the leg or arm) can be itchy, sore, numb, or bruised
l The complications are affected by the following factors:
l Age - patients over 70 years old are at a slightly higher risk
for complications 
l Gender - women have a slightly higher risk 
l Previous heart surgery puts a person at a higher risk 
l Having another serious medical condition (such as diabetes,
peripheral vascular disease, kidney disease, or lung disease)
adds to the risk for complications.

What to expect after surgery?
In the majority of people who have the surgery, the grafts re-

main open and functioning for 10 to 15 years. CABG improves
blood flow to the heart but does not prevent the eventual recur-
rence of coronary blockage. Lifestyle changes are necessary -
such as not smoking, improved diet, regular exercise, and treat-
ing high blood pressure and high cholesterol.

After the operation, the patient spends 5-7 days in the hos-
pital, with the first few days in an intensive-care unit (ICU). In the
ICU, heart function is monitored continuously. Patients may re-
quire the temporary assistance of a breathing tube for a few
hours after surgery. Two to three tubes in the chest drain fluid
from around the heart and are usually removed one to three
days after surgery. A urinary catheter in the bladder drains urine
until the patient is able to void on his own. When constant mon-
itoring is no longer needed, usually within 12-24 hours, the pa-
tient is moved to a regular care unit. Activity is gradually re-
sumed and the patient and the incision in the chest does not
bother most people after the first 48-72 hours. After surgery, it
takes 4-6 weeks to start feeling better. 

During recovery it is normal to have:
l A poor appetite - it will take several weeks for it to return
l Swelling in the leg if the graft was taken from the leg
l Difficulty sleeping at night - this improves with time 
l Constipation
l Mood swings and feel depressed - this will get better
l Difficulty with short-term memory or feel confused - this also
improves with time. 

The full benefits from the operation may not be apparent un-
til 3-6 months after surgery. Sexual activities may be resumed
4 weeks after surgery. All activities that do not cause fatigue are
permitted, and the schedule for resuming normal activities is de-
termined by the doctor.

— Dr U Kaul 
Director, 

Interventional Cardiology & Cardiac Electrophysiology
Batra Hospital & Medical Research Centre, New Delhi



W
hat kind
of re-
s e a r c h
h a v e
y o u

done for your role
in the film
"New York"
since the first
half you look all
cheerful and hap-
py whereas in the
second half the seri-
ous mode takes over?

The research actually
started accidently when I
and Kabir were doing 'Kabul Express'.
We met a lot of people out in
Afghanistan, Pakistan and also met a
lot of Talibans. I watched a lot of Kabir's
documentaries and we tried to under-
stand the concept of Jihaad if I may say
so. We tried to understand why the
world looks at certain communities in a
certain manner and vice versa. We have
always tried to maintain that New York
is not a jingoistic America film but have
been very biased about whatever we
have portrayed in the film. In terms of
my character I have stuck to my direc-
tor's brief as what I am supposed to do,
where I am supposed to and the thought
process I have to take. I have simply fol-
lowed orders. We have just made an

NNeeww  YYoorrkk
will be a
unique movie 
experience
for Indian 
audience

ENTERTAINMENT

John Abraham
on his lates

flick
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honest and a simple film. 
We heard that you took your role very seriously and went

into a shell especially in the second half of the film to justify
your character?

Honestly during the shoot we enjoyed every day. I didn't go
into any kind of shell except for the last three-four days where
Kabir wanted me to take that portion of the film very seriously.
We have had a great time during the shoot. 

You have studied the Quran while filming for the movie "New
York". Why was that study required?

Kabir actually gave me some insights about Quran and how
some of it is interpreted at times by certain people for their own
benefit. That is something we went through in detail before we
started filming for "New York" in terms of character sketch. But
that is just a kind of backdrop for my character as we had to
build a character history for my character. That was just an in-
dividual thing done and not to make a serious research based
film.

Kabir made you do some edgy stuff during your first film to-
gether and we believe you have done some stunts for "New
York" as well. What made you do that those stunts?

When we went to New York and Philadelphia, Kabir looked
around at the buildings and I said that this was not dangerous
enough for him. I think he made up for it by sending me down a
forty six storey building. But the strange part of the shoot was
that once you come down you can't go back up. I had to go to
the ground floor once up there. When I reached the twentieth
storey, the unit went in to pack up and move location and I re-
alized I was all on my own. 

What is the storyline of the film "New York"?
Sam is a typical American jock. The story is about three

friends. An incident takes place which is 9/11. After that how
their lives change is a brief on the story.

"New York" is your second film with Kabir Khan. What kind
of development as a director have you seen in him?

Kabir is a brilliant director. I remember I had told him while
shooting for 'Kabul Express' that he will win a National Award
for it and he won it. I feel he will win an award for this film as
well and I can't be wrong. 

How was it for you shooting for the film?
I felt very nice. We shot in New York first and then we went to

Philadelphia as well. It was great shooting there. It was great
working with Neil, Katrina and even Ir fan Khan who is the prin-
cipal character. After watching the film people will realize the
strength of everyone's performance. Everyone is absolutely
wonderful in the film and the film is a very commercial thriller. 

What parts of the film do you like the most?
Well I like the climax of the film and the second half of the film

is brilliant. I have liked them.
Tell us something about the music of the film?
The music of the film is great. My favourite is "Sam's Theme"

which I think is beautiful. 'Hai Junoon' has become a popular
number. I am just waiting for the film to release. The audience
wants a good film and we hope "New York" is that film. 

Do you have any interesting experiences or any anecdotes
that you want to share?

The best on the set experience was when I was coming down
the forty six storey building during the presidential elections and
Obama was passing from below. So I was stuck around the twen-
tieth floor for about two hours with the breeze blowing and flying
around buildings. But I felt like Spider Man. So it was great. 

What is the USP of the film?
The USP is a combination of a lot of things. Kabir Khan has

directed it, Yash Raj productions and brilliant actors in the film.
Audience exactly knows when one is giving a good film or a not
so good film. So let the audiences decide but the film is a sen-
sible film.

Mumbai Bureau arrangement courtesy  movietalkies 
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AIAI NEWS

T
he victory of Manmohan Singh led Congress government
will have a task in hand to prepare budget in order to
keep political and business constituencies happy. The
global recession have made the task of coming up with a

reformist budget more difficult. AIAI have listed short, medium
and long term strategies for India Inc.    

The country is emerging from a closed economy and it is in a
transition phase. The mindset is changing but it has not perco-
lated to lower levels of administration. The intensity of economic
slowdown has become evident with three key sectors (
Agriculture, Industry & Services ) decelerating sharply. The fis-
cal deficit is out of control. Consumer spending and investor
confidence is at low ebb. The Central and many State
Governments are facing near bankruptcy. The Financial sector
is facing a crisis of confidence with key institutions in the red
and the fear of the midnight knock by investigating agencies
looming large.

The investment climate must be brightened up. The All India
Association of Industries (AIAI) feels that imaginative policies
and programmes are needed to motivate industrial and agricul-
tural growth, in the absence of which, a 9% growth rate remains
an illusory target and at best an average growth rate of merely
5% can be achieved. AIAI feels that both short-term and long-
term measures are needed for this purpose. The strongest fac-
tor in favors of India incorporated is $ 44 billion in foreign ex-
change reserves. 

SHORT TERM MEASURES
The government must initiate immediate measures to curb

the Inspector Raj with a firm hand. A lower tax regime will en-
able larger collections and compliance. At present nearly 78%
of taxes are paid by the Industrial sector alone. This makes it
imperative to spread the tax burden evenly over the entire econ-
omy. There is possibility of raising significant revenue from serv-
ices. The government and the private sector must become equal
partners in the development process. There must be no further

delay in the disinvestments process so that additional funds can
be raised to boost economic growth. There is a distinct defi-
ciency of demand led growth. It is learnt that an estimated
Rs.50,000 crores is lying unutilized by different government
ministries. 

17 out of 28 states are near bankrupt. Maharashtra is one of
them. The question is whether the money is there. Earlier even
in fiscal crisis, expenditure was undertaken. Is it that the gov-
ernment machinery has collapsed, or there is no money. The fi-
nance ministry is clueless. Everyone is clueless. The center and
the state must also collaborate to draw up a national agenda to
spur demand in all sectors. The government is feeling the pinch
of the cash crunch. It has therefore resorted to indiscriminate
tax search and seizures and is trying to grab money. 

On the other hand, it is feasible to bring down taxes to 20%
and declare new disclosure laws so that black money genera-
tion and evasion is wiped out. In addition, the business senti-
ment must be improved through innovative policies to encour-
age investment. Further, lowering of the tax burden will improve
consumer spending. Reducing taxes will bring more money for
investment and productive activities. Incentives can be consid-
ered for investment in industrial growth. Another alternative can
be to reduce taxes and do away with incentives. An excise cut
from 16% to 10% or even below to 5% will benefit an estimated
100 crore consumers and result in consumer demand for cheap-
er and more affordable goods. It is necessary to create opti-
mism and demand for consumption led growth. There must be
immediate implementation of a uniform value added tax. Hard
decisions are called for in hard times. We must chose between
tax cuts or investments. In trying to find the golden mean, India
must let the world know that it is in a better position than most
developing countries to become a global player. Modern man-
agement practices have enabled Indian companies to do well.
India has the largest pool of trained and technical manpower.
Inflation and the exchange rate are stable. 

Diplomatic and trade mission must launch a massive media
blitz and road shows to attract global attention that India is still
the most attractive investment destination. Indian industry and
trade must brace themselves to move out of the transition
phase even as the economy is restructured through second-gen-
eration reforms to remove the gloom and crisis of confidence.
The perceived change in mindset must percolate to all levels
and embrace all sectors The experience of other country shows
that during the great depression, expenditure was stepped up
to build infrastructure and provide housing. (TO BE CONTD)

IN SADDLE: MANMOHAN SINGH

India has a
major role 
in global

economy -
AIAI



ZUMA INCLUDES SIX 
PIOs IN HIS CABINET

President Jacob Zuma of South Africa
has included six South Africans of
Indian origin in his cabinet. The new

ministers in the over 40-member cabinet
are as follows: 

Pravin Gordhan, as finance minister.
Pravin has been commissioner of the
South African Revenue Service (SARS)
since 1999; Ebrahim Patel, Minister of
Economic Development. He was general
secretary of the South African Clothing and
Textile Workers Union ; Ebrahim Ismail
Ebrahim, Deputy Minister of Foreign
Affairs; Roy Padaychee, Deputy Minister
of Public Service and Administration; Enver
Surty, Deputy Minister of Basic Education;
Yunus Carrim, Deputy Minister of Local
Government and Traditional Affairs.  

MALAYSIA TO RELEASE
THREE HINDRAF ACTIVISTS

The Malaysian government is to soon
release the remaining three leaders of
the banned Hindu Rights Action Force

(HINDRAF) jailed since December 2007 for
holding a protest rally, officials said. 

Held under the stringent Internal
Security Act (ISA), M. Manoharan, P.
Uthayakumar and K. Vasantha Kumar will
be released "in the next few days", The
Star newspaper said. They are among 13
people to be released soon, it said, quoting
Home Minister Hishammuddin Tun
Hussein. 

The release of the three Hindraf leaders
comes after two other leaders - V.
Ganabatirau and R. Kengadharan - were
freed April 4, the day Prime Minister Najib
Tun Razak took office. 

GOPIO NEWS
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NOOYI
AMONG
BEST US

CEOs 

Praising them for
"being forth-
right and

t r anspa r en t
with share-
holders", a
magazine has
named three
I nd i a - o r i g i n
chief execu-
tives - Indra
Nooyi, Francisco
D'Souza and Ramani
Ayer among the best CEOs in the
US. 

Soft drinks maker PepsiCo's
Nooyi, IT services major
Cognizant Technology Solutions'
D'Souza and insurance entity
Hartford Financial Services'
Ramani Ayer have made the cut
in the list of '2009 America's
Best CEOs' compiled by US-
based Institutional Investor mag-
azine.

According to the publication,
these top-ranked CEOs score
high marks for "being forthright
and transparent with sharehold-
ers and smart with their compa-
nies' balance sheets. 

In a packed ballroom at the Italian Center in Stamford on
April 26, GOPIO Connecticut honored and celebrated a sci-
entist, a musician and a mayor for their achievements and

contributions to the community - Dr. Priyamvada Natarajan,
Associate Professor at Yale University; Dan Malloy, Mayor of
Stamford; and Dr. Ajay Kapur, Director of Music Technology at
California Institute for the Arts.

The elegant maroon and gold themed event which included
a cocktail reception, dinner, fusion dance performances by lo-
cal artists and music, was attended by nearly 250 Indian-
American community leaders, supporters and public officials -
including Mr. Praveen Kumar from the Indian Consulate in New
York, Attorney General Richard Blumenthal and State Senator
Toni Boucher. Also attending were long time sponsor Stamford
Hospital, HSBC and Joe Mathew Kavumpurath of Barnum
Financial.

In welcoming the guests, Sangeeta Ahuja, President of GO-
PIO-CT said, "we salute the 2009 awardees. They have en-

riched our lives and the community we live in with their dedi-
cation, contributions and the passion for what they do and
have accomplished." She urged members of the community to
become involved by volunteering and creating an ongoing dia-
logue with the local communities.

Ravi S. Dhingra who emceed the colorful event and chaired
the 2009 Awards Committee added "in addition to recognizing
the best and the brightest, the Awards Banquet which is now
in its third year, has become a premier event - it brings the
community together, inspires others and creates a lot of pos-
itive energy.

The 2009 "Indian-American Achiever Award" went to Dr.
Priyamvada Natarajan, Associate Professor of Astronomy &
Physics at Yale University. She shared with the audience her
recent discovery with a collaborator of an upper mass limit for
black holes in the universe. She also recently received a
Guggenheim Fellowship which she said "is very exciting; it will
help me devote more time to my research projects." 

SEVEN INDO-CANADIANS ELECTED
TO BRITISH COLUMBIA ASSEMBLY

Seven Canadians of Indian origin out of sixteen who contested election for the 79-
member British Columbia assembly, have been elected. There was no increase in
the number of Indian-origin legislators and most of them retained their seats.

Indian Canadians constitute more than five percent of the population of British Columbia
of 4.4 million, and Punjabi is the third largest spoken language in the province.

Wally Oppal, British Columbia's attorney-general and virtually number two in the cab-
inet was re-elected. He was born and educated in Canada and was British Columbia
Supreme Court judge prior to joining politics in 2005. Oppal is expected to retain his cab-
inet position. 

Another high ranking Indian Canadian elected is Kash (Kashmir) Heed who held a high
profile position as the chief of West Vancouver Police.  He is likely to become the next
solicitor general of British Columbia. 

GOPIO-CT HONOURS ACHIEVERS 
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